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Hello Traders,

The major US stockindexes ended theweek higher.

The Dow 30 closedat 15570: () up+61 points (0.39%)

The S&P 500 closedat 1759: () up + 7

points (0.44%).The NASDAQ 100close at 3943: () up + 14
points(0.37%).

Buying interest was primal driven by techstocks. Demand in tech
stocks driven byvolume in Microsoft and Amazon,

Durables good data indicts that withoutmilitary spending capital
investmentcontinues its decline.

Michigan Sentiment hits a year lowas US citizens express distain
with theelected ofcials and the handling of thegovernment.

While the broad benchmark S&P 500closed the week at it
multiyear high, thenarrow trading ranges (gains) during theday
session were less than impressive.Leadership lagged despite better
thanexpected earnings.

S&P futures started the week byextending the trading range
above the

previous weeks close at 1736.

On Monday (10-21-13) S&P futurestraded up to 1742, after
holding supportat 1734.

On Tuesday (10-22-13) S&P futuresbroke out above Mondays
high (1742)and rallied up to a new high at 1754.Support during
Tuesday session held at1736.

Following Tuesdays rally, S&P futurespulled.back to retest
support on Wednesday,tradingdown to 1734.

During Thursdays session the S&Pauctioned within the
parameters of theprevious three days. Thursday sessionheld support
at 1740.

On Friday, S&P futures auctioned up toretest Tuesdays
multiyear high (1754)

and made a modest higher high, tradingup to 1756. Fridays close
at 1754 is therecord high close for the S&P.

While the market behavior, since theshort covering rally that
began followingthe October 9th climax selling at1640 has been
impressive, the marketdevelopment above the previousmultiyear high
(1727) has not.

Read More..

Weekly Market Recap
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S&P futures trade above 1727 on October 18th. The break-out
rally continued up to 1754 on October 22nd. This week,despite
pulling back to minor support at 1734-1736 (dailyrange scale
parameter) the broad benchmark index was unableto extend its gain
above the earlier in the week high.

The major of the price dynamic (price change) occurred inthe
overnight session and the close of the European markets.The
European marketsessions overlaps withthe normal tradinghours in the
US for the2 hours.

On Wednesday,Thursday and Fridayonce the Europeansession close
tradeactivity in the S&P500 appeared to besuspended.

One of the mainreasons for thepopularity in daytrading S&P
500 eMiniis the index is broadly enough based to ensure a
minimumprice dynamic (volatility).

In order for a market to facilitate trade, i.e. provide returns
forit participants (buyers & sellers) a minimum volatility,
i.e. pricechange is required.

The S&P 500 Index is an ideal candidate for day
tradingbecause the index is based on the market capitalizations
of500 large companies having common stock listed on the NYSEor
NASDAQ.

The S&P 500 index components differ from other U.S.
stockmarket indices such as the Dow Jones Industrial Average andthe
Nasdaq Composite due to its diverse constituency andweighting
methodology.

The S&P 500 is one of the most commonly followed
equityindices and considered the best representation of the
U.S.stock market as well as a bellwether for the U.S. economy.

The S&P 500 index in its present form began on March 4,1957.
Technology has allowed the index to be calculated anddisseminated
in real time.

According to The National Bureau of Economic Research theS&P
500 is the leading indicator of business cycles and widelyused as a
measure of the general level of stock prices, as itincludes both
growth stocks and value stocks.

In practice, the daily calculation of the Standard & Poors
500Index is computed by dividing the total market value of the
500companies in the Index by a number called the Index Divisor.

In 2005, the Index was changed to be oat weighted, i.ethe index
weighting is determined by the amount of sharesavailable for public
trading.

To calculate the value of the S&P 500 Index, the sum of
the

adjusted market capitalization of all 500 stocks is divided by
afactor, usually referred to as the Divisor.

Despite the facts statedabove, this week weobserved the S&P
500trade in a range of lessthe 2 points of severahours at a
time.

Why would an indexmade up of the 500large companies listedon the
NYSE or NASDAQtrade in a narrow 2points range in the S&Pfor
several hours at atime over several days?

Equally important iswhat signicant information about the state
of the marketis implied by such behavior?

First, regardless of an investor rationale for buying a stock
orETF, weather the ision is based on economic
fundamentals,corporate earnings or so-called value investing
principle;prots are based on the price of the stocks rising.

We should note that following the climax selling at 1640
onOctober 9th, the price of the S&P advanced the 116 pointsover
the past 13 trading session.

The major gains were made during the mid-October rally whenthe
S&P short covering through the previous trading range
(87points).

Those who bought the low proted. Whereas, those whobought the
S&P 500 at this week high (1754) have as of yet,not seen the
price of the S&P advance.

As any casual observer can appreciate there is considerable

different in gains for those who bought the S&P at
1640,compared to those buying the S&P at this week multiyear
high1754.

The ideal entry points this week (support) has been at
1734-1736.

When a stock or an index (ETF) begins to lack up-sidemomentum
there is an increasing risk that the buying interestis waning.

Astute observer takes note of this lack of momentum and

Weekly Recap(Continued from page 1)
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realized that while someone is still willing to buy at 1754
(thehigh), no one can buy the high unless others are willing to
sellat 1754.

While, lack of up-side momentum does not in and of itselfconrm
the high is in. However, it strongly suggests thepossibility the
market is approaching a high.

We talked about a market high, we refer to that price levelwhere
in there is sufcient supply (willing sellers) to halt theupward
movement in price.

The concept of halting the upward movement in price equalsa
stopping point of the rally. The term sufcient supplyindicates more
sellers than buyers.

It also implies that buying interest has reached an
exhaustion

point.

Therefore, price trajectory and the rate or velocity to changeis
an important factor to consider when evaluating
marketdevelopment.

When, the rate of change (price) diminishes it indicates lack
ofparticipation.

As the historic data indicates, price does not auction in a
linearfashion; straight line. Price development occurs in a
non-linear (zigzag) pattern. The non-linear pattern is a
consistentcharacteristic of the market development. The pattern
arisesout of the dual auction mechanism which is the method of

operation (MO) of the price discovery.

Modus operandi is a Latinphrase, approximatelytranslated as
method ofoperation.

The term is used to describesomeones habits of
working,particularly in the contextof business or
criminalinvestigations.

The expression is often used in

police work when discussinga crime and addressing themethods
employed by theperpetrators.

It is also used in behavioralproling where it can helpin nding
clues to thepsychology that motivatesbehavior.

It largely consists of examining

the actions used by the individual(s) to execute the
crime(strategies), prevent its detection and/or facilitate
escape.

A suspects modus operandi can assist in his
identicationapprehension, or repression, and can also be used to
determinelinks between crimes.

In business, modus operandi is used to describe a rmspreferred
means of doing business and interacting with otherms.

In regards to market behavior, it should be noted that inorder
to manipulate the price of a stock or ETF the cumulative(public)
oat must rst be acquired.

With the cumulative oat acquired (out of circulation) a
stockprice can be driven higher or held at a high value, by
controlled

selling and buying.

In other words, as buying interest waning, the minor
dip(decline) is bought and the amount of selling at the high
islimited to the remaining demand.

Richard Schabacker, in the classic book Technical Analysis
andstock Market Prots describes a selling campaign in a stock asa
merchandizing mark-up.

First, the cumulative oat (outstanding publicly available
share)is accumulated.

Second, the stock (EFT) price is marked up: i.e. break out
above

the prior high.

http://%20http//followthebots.com/registration
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The informed buyers begancontrolled selling into therally. Minor
pull-backs arebought in order to keepthe price at the high.

Once the goal isaccomplished, i.e. prot

is taken at the high; theminor remaining portionof the
cumulative oat,unable to be sold at thehigh for lack of
buyinginterest is discounted.

The result is that the minorsupport levels are breachedand a
correction (decline)follows.

Consider you were anactive buyer during the

October 9th rally above1640, at what point wouldyou consider
taking prot?

Consider, how much of further with the S&P have to
advanceinto the end of the year in order for it to be desirable
toaccumulate a long position at 1754?

Assume, a similar development occurs this week, where in
thetrading range equals 20 points. In that case S&P futures
couldauction up to 1775. At that point S&P futures would be
135points above their recent low (1640).

Therefore, in the event S&P futures contine to extend
the

trading range above Fridays high (1756), we would expectto see
S&P futures auction up to the next maximum
likelihoodexpectation level, which in the context of Fridays close
islocated at 1775.

It should be noted that S&P 500 components are now tradingat
historical multiples. In the past when the S&P has traded
atsuch multiples the economic conditions were in full
growthmode.

Employment was at an all-time high, US factories werebooming and
the middle-class responsible for 75% of theeconomic growth had
ample discretionary income to spend.

The major factor not present duing previous circumstanceswhen
S&P components traded at these mulitples was QE.

The impact of the Feds accomadative monetary cannot
bediscounted, as QE has been a prominent factor in the
marketrecovery.

In introducing this topic, our readers should not conclude
that

we are bearish on the market. Nor do we hold such foolishideas
as the S&P selling back down below 700.

Were simply putting forth to our readers the historic
factsMarkets dont go up forever. There is no evidence that one
canout-perform the index by buying the multiyear high.

However, with QE likely to be extended until the rst quater
of2014, continued higher high is US indexes would not be outof
questions.

In this weeks market commentary weve included severa

charts that illustrate the historic development in the S&P
500.

We encourage our readers to review the charts and
assessthemselves the prospects of the S&P 500 continuing
abovethis weeks high.

The burden is now on the Bulls. This week we shall see ifbuyers
are still willing to bid the S&P up to 1775.

Sellers at Fridays high are advised to be cautious.

Earnings

AMZN (big revenues, bottom line miss) and MSFT (bottom andtop
line beat helped push stocks higher once again on the lastday of
the week.

However, the rally was not broadly based. NASDAQ breadthwas
negative. NYSE was positive but just 1.4:1. Volume surged10% and
over 2B on NASDAQ, but that was thanks to somebig volume on several
big issues.

While both the S&P500 and NASDAQ recorded new highs andnew
post-bear market highs respectively, leadership just wasweak. Many
previous stronger market leaders sold lower.

The action did not equate to a total sector rotation, but
whenutilities sector advanced to the leader board on the week.

Utilities are defensive stocks. Why is money into
defensivesectors (stocks)?

The answer may be that the majority of the growth sectorshave
already moved higher.

While the trend is still advancing, momentum appears to bewaning
in the Russell 2000.

http://financialjuice.com/news/http://sceeto.com/user/register/
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back into Fridays trading range would indicate weakness:
i.e.lack of buying interest.

At this point in the rallys development, the risk is on the
buyerat the high. There is increasing risk associated with buying
thebreak-out.

Buyers, in anticipation of a break-out are advised to be

cautious.

An alternative to buying the breakout, it would be to allow
themarket to break-out and wait for the pullback.

Buyers, in anticipation of a break-out above Fridays high
are

advised not to tolerate a pullback below 1754.

Good Morning Traders,

S&P futures broke out above last weeks high (1756) and

traded up to a new multiyear high at 1762 during
Sundaysovernight session.

On October 18th, S&P futures broke out above their
previousmultiyear high (1727) and traded up to 1754 on
October22nd.

On Friday, S&P futures extended the range a modest two
pointsabove Tuesdays high.

The rally has been fueled by better than expected earnings
andthe prospect (speculation) the Federal Reserve will maintain
itsquantitative easing into the rst quarter of 2014.

Coming into this weeks session, the initial maximum
likelihoodexpectation price level is located at 1775.

We noted in Sundays market structure commentary; theburden is
now on the Bulls; this week we shall see if buyersare still willing
to bid the S&P up to 1775.

The break-out above last weeks settlement (1754)
couldpotentially be the start of the next up leg.

However, last week we noted that S&P futures traded
forprolonged periods of narrow range development. Tradersmust never
forget that for every buyer there is a seller. Henceduring periods
of narrow range development the price dynamicsuggests buying
interest is weak.

Mondays Daily Morning Brieng
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IF the break-out above last weeks high is to continue,THEN
Fridays late in the day buyers must reemerge atMondays open. Only
continued buying interest can auctionthe broad benchmark index
higher.

IF, S&P futures pulled back to Fridays narrow range
pricelevel between 1748 and 1752 and failed to nd supportBayesian
logic would infer buying interest observed duringFridays narrow
range development marks exhaustion.

Thus, as we noted on Sunday, buyer at the high
cautionadvised.

Once again, the ideal (best) short location occurred in
theovernight session (1762). We posted on Sunday the upperparameter
of the polynomial regression channel was locatedat 1760.

Last week, S&P futures held support at 1736-1734.

A daily range scale (17 to 23 points) below the overnight
highplaces the initial Markov chain sequence at 1745. Fridays
lowwas 1743.

As we approached Mondays open, S&P futures have solddown
from the overnight high (1762) and are currently trading2 points
below Fridays settlement (1754), the approximatelyprice level where
stop loss orders are located.

Thus, the price action indicates it is equally protable to
sellinginto the so-called trend.

The critical support level is now Fridays narrow range
pricelevel between 1748 and 1752.

Thus, the short term prot target on the overnight short is
at1752.

The buy the pull-back location is the same 1752.

The risk is price discovery will probe the down to minor
supportat 1748.

A breach of minor support indicate there are on buyers left.

Near term support is located at last weeks low (1735).
Majosupport is located at the prior multiyear high (1727).

Important economic data this week, which is likely to
impactmarket sentiment including September industrial
productionPPI, retail sales as well as Octobers ISM
manufacturingindex, ADP employment change, and the Conference
Boardsconsumer condence reading.

However, the main event will be the Federal Open MarketCommittee
(FOMC), which will to decide monetary policy, thegeneral consensus
is that the Fed to stay the course.

Hello Traders,

U.S. stocks uctuated, after the Standard & Poors 500
Indexrallied to a record, amid weaker-than-forecast data on
factoryoutput and housing before the Federal Reserves policy
meetingstarting tomorrow.

S&P futures broke out above Fridays high (1754)
duringSundays Globex session and traded up to 1762.

Prior to Mondays open S&P futures pulled back 1752 theupper
edge of the narrow range development that occurredduring Friday
session.

The lower edge was 1748.

Following the pullback to 1752 S&P futures auctioned upto
1757, modestly extending the trading range above theprevious
multiyear high.

During the opening range high (1757) order ow of eventsindicated
the computerized buy programs decreased. S&Pfutures pulled back
to retest the opening range low (1752).There was no initiated
selling during the retest and S&P futures

auctioned back up to the 1757 price level.

Buying interest, as measured by the directional slope of
theKalman lter, indicates the likelihood that the S&P will
retestthe overnight high at or near 1762.

However, the rateof trade frequencycontinues to be belowaverage.
Currently232 (46%) of the S&Pcomponents are tradingabove
Fridays close,

whereas 261 (52%) aredeclining.

Earnings

Drug maker Merckdeclined 2.7%, afterreporting revenue thatfell
short of estimates.

Apple gained 0.1%

Mondays Opening Range Commentary
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ahead of report earnings due out after the market close.

Gains in small cap stocks are surpassing analyst
earningsestimates by more than Dow companies and are forecast
togrow faster next year.

The Russell 2000 Index has advanced 32 percent in 2013,compared
with 19 percent for the Dow.

The spread is the widest for any year since 2003.

Three of the last four times small-caps outperformed by
thismuch, the economy grew faster the next year and stocks

stayed in a bull market for another year or more, based ondata
from the past 34 years.

FOMC

Fed policy makers hold their Open Committee meeting onTuesday
and Wednesday when they will consider when to starttrimming $85
billion of bond purchases.

Speculation is that the US budget impasse will spur Fed
policymakers to wait until March to scale back the $85 billion
ofmonthly bond purchases.

Hello Traders,

The major US stock indexes ended Mondays session mixed.

The Dow 30 closed at 15568: () down -1 points (0.01%)

The S&P 500 closed at 1762: () up + 2 points (0.13%).

The NASDAQ 100 close

at 3940: () down 3points (0.08%).

234 (46%) of the S&P 500components trade aboveFridays close,
while 262(52%) traded lower.

The broad benchmarkS&P 500 has rallied 23%percent this year,
whichwould be the best annualgain since a 26% surge in2003.
Approximately 5.9

billion shares changedhands on U.S. exchanges,in line with the
three-month average.

Mondays Market Development

On Monday, S&P future sold below the Sundays globex high
at1762 and pulled-back to Fridays minor support level at 1752.

During Fridays session, prior to the late-in-the day rally into
theclose (1756) and prolonged period of narrow trade developed(3
points) occurred during the mid-day session.

This minor support level, noted in Sundays market structurerecap
represents a fragile (weak) support levels, which is onlylikely to
hold as long as the current mark-up merchandizingphase persist.

As indicated by Mondays trade activity selling pressure
remainscontrolled. Strategicbuying on the dip has

helped keep the S&P 500at or near it multiyeahigh.

However, gains havebeen limited. S&P futureswere unable to
extendthe trading range backto (above) the overnighthigh
(1762).

Price auctioned up to1760 during regulatrading hour, when

computerized tradingprograms decreased (buy

programs waning).

Price sold down to 1754, before closing Mondays sessionmodestly
above Fridays settlement.

Mondays narrow range session is best characterized asa neutral
session. However, the skew (bias) of the tradedispersion, i.e. the
location of the majority of the trade activelyremained
positive.

TUESDAY

Mondays Recap | Tuesdays Reference Points
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Mondays Trade Opportunities

Apart from the ideal (best) short opportunity at Sundaysglobex
high (1762), the best long trade opportunity was the

buy the pull-back to Fridays minor support level at 1752.

S&P futures initial auctioned up to 1757: + 5 points,
beforepulling back again to 1752-1753.

The second opportunity resulted in price auctioning up to
theupper polynomial band (1759-1760).

From the sell-side (short), the following trades were
consistentwith Mondays market development were:

# 3: during the selloff from the overnight high the
followinginformation can be gleaned from the order execution
sequence.

A.) response of selling at the high, coupled with the lack
ofbuying interest.

B.) responsive selling on the up-tick at 1760; indicated in
thevolume at price data.

C.) acceleration to the sellside (HFT sell surge) as pricetraded
below 1758, themicro inection point of thesupply curve.

The above informationis derived from the trade

activity that accompanied theexponential sell-off below
theovernight high.

The information in the marketstructure is the source of whatwe
know about the tradingrange. Our knowledge of thetrading range is
gleaned theprobability distribution.

The basic Bayesian logic

premise is to the extent that what occurredin the recent past,
i.e. within the tradingsession, represents knowledge of a reaworld
events, we can draw inferences aboutwhat may happen in the future
from eventsthe recent past.

Processing of that knowledge is how we

learn about the behavior of the marketparticipants. Therefore,
Bayesian logicrepresents a learning process.

The Follow-the-Bots computational modelwhich includes the Kalman
lter, the microGaussian lter and the order ow event usesa complete
description of the probabilitydistribution (trading range ) to
determiningthe key variables and/or the trading range(system)
parameters.

A nancial price series is considered to be a dynamic
stochasticsystem. The problem with estimating the state of a
dynamic

system lays in the difculty in determining the
importantvariables.

Acknowledging the difculty in determining the importantvariables
of the price series and recognizing our lack ofcertainty (partial
ignorance), the best one can do is to expressones ignorance more
precisely, by using probability.

The Follow-the-Bots computational model allows us toestimate the
state of dynamic system (trading range) withincertain parameters of
random behavior associated with priceseries data.

There is no known methodology which can remove the element

of uncertainty. Therefore, a degree of uncertainty is acceptedas
part of the trading process.

The best a trader can strive for (optimize) focus on the mos


	
8/14/2019 Algo Futures - Trending Now | Issue #5 | November 3rd,
2013.pdf

10/35


	
8/14/2019 Algo Futures - Trending Now | Issue #5 | November 3rd,
2013.pdf

11/35

Algo Futures | Trending Now Weekly Edition | Issue # 5

Sunday, November 3rd, 2013

Trending Now

index continues to trade within the parameters of Mondaystrading
range.

Minor resistance is located at or near Mondays high
(1762-1761).

The current upside maximum likelihood expectation pricetarget is
located at 1775.

Support during last weeks session was located at 1735. Therewere
several minor fractal lows that developed during the priorweeks
auction.

The fractal lows are: 1740, 1746 and the minor narrow
tradecluster at 1752.

These reference points are considered less signicant than
lastweeks low at 1734-1736.

They are likely to provide support only in the context
thatbuying interest remains dominant.

In the event, market sentiment should turn to prot-taking
therole of the fractal lows in the market structure may prove to
beno more than minor stopping point, in the context of a dailyrange
decline.

With the effects of the 16-day government shutdowncontinuing and
further wrangling over the budget expectedearly next year, market
participants are likely to wait fofresh insights from the two-day
Fed policy meeting that getsunderway today.

Todays economic data includes: retail sales, producer priceshome
prices, and consumer condence, which will providefurther clues for
the Federal Reserve Board in assessing thestrength of the U.S.
economic recovery.

Hello Traders,

U.S. stock-index futures have traded in a narrow 5 point
rangethrough Tuesdays open: 1764-1759.

Since the European markets have closed the price action in
S&Pfutures has been limited to 2 points.

The slope of the trade dispersion indicates the direction
ishigher.

The trade dispersion measurements include the range ofprices,
the percentage difference of highest and lowest price,the standard
deviation of the price distribution, the varianceof the price
distribution, and the coefcient of variation of theprice
distribution.

These variables are ploted in the polynomial regression
channel.

However, despite the general direction trending high, thenarrow
range indicates a lack of meaningful participants.

Gains, relative to yesterdays high 1760-1762 are immaterial.

The price strucutre indicates that HFT market makers
algorithmsare simple churning positions.

The majority of the trade activity is high frequency
short-term,3 to 5 ticks in and out.

In other words, the computerized algo are scaling back andforth
creating the illusions of participation (liquidity), when infact
there is little or no long term interest.

That said the overall skew remains positive and we have

observed the market grind higher under similar
conditonsbefore.

The maximum likelihood expectation up-side price estimate
is1775.

Sellers at the current high are advised to be cautious.

Tuesdays Opening Range Commentary
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Hello Traders,

The major US stock indexes endedhigher on Tuesdays

The Dow 30 closed at 15680: () up +111 points (0.72%)

The S&P 500 closed at 17712: () up+ 9 points (0.56%).

The NASDAQ 100 close at 3952: ()up + 12 points (0.31%).

370 (74%) of the S&P 500 componentstrade above Fridays
close, while 125(25%) traded lower.

All 10 main S&P 500 sectors advancedduring todays
session.

U.S. stocks indexes rallied to record highs, as data
indicatingslower growth has fueled speculations the Federal Reserve
willmaintain QE stimulus into the rst quarter of 2014.

The markets dependence on fed stimulus has created a badnews is
good news, good news is bad news, scenario.

Tuesdays Market Developments

S&P futures have pullback below Mondays high (1761) andsold
down to 1755 and the overnight session.

At Tuesdays open, the S&P had auctioned back aboveMondays
high extending the trading range up to 1764. Therally above the
prior days high initially encountered resistance.

Buying interest waned and selling pressure auctioned the
S&Pback down to Mondays close at or near 1759.

Selling pressure ended as the S&P sold down to the prior
dayssettlement and the S&P auctioned back again to retest
theopening range high at 1764.

Market failed to extend the trading range and sold downmodestly
retesting the opening range low at 1759.

The price action paused but eventually buying interestemerged
and the S&P auctioned up to a new high at 1766.

S&P futures spent the remainder of the afternoon
sessionauctioning in a narrow trading range between 1766 and
1764

Late in the day buying interest returned in the S&P
auctionedup to 1767.

Trading Opportunity

1.) The opening range rally to 1764provided an initial short
opportunityat the start of Tuesday session.

The order ow events conrmed

the computerized trading programsceased executing to the buy
side(buy programs waning).

High frequency initiated sellingaccompanied the downturn inthe
digital lters, which computethe uptick downtick ratio, as
S&Pfutures pullback to retest Mondayclose (1759).

WEDNESDAY

Tuesdays Recap | Wednesday Reference Points
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2.) The pullback to Mondays close was the initial
longopportunity. The order ow events indicated the computerizedsell
programs decreased (sell programs waning) and initiatedbuying (HFT
buy surge) accompanied the upturn in the digitallters, as the
S&P auctioned back to retest the opening rangehigh.

While there was an argument supporting shorting the

retracement to the multiyear high, the slope of the
polynomialregression channel indicated the majority of the
tradedispersion was generally trending higher.

3.) The retest of the opening range low (1759) provided asecond
opportunity to trade in the general direction of thetrend.

S&P futures went on to retest the opening range high
(1764)and made a higher high, trading up to 1766.

Majority of the mid-day session was restricted to minorscalping
opportunities.

4.) The pullback to 1763, the low of the two points marketmaker
algo range, was the last chance to get long before S&Pfutures
rallied into the close.

Coming into Wednesdays session:

As noted earlier market activity has been fueled by
speculationthat the never ending, extraordinary,
unconventionalaccommodative monetary policy orchestrated by the
FederalReserve will continue into the rst quarter of 2014.

The Follow the Bots computational model estimates this
weeksmaximum range extension price target is located at 1775.

The S&P 500 climbed in 13 of the past 15 trading sessions.
Thecontinued Fed stimulus has pushed the index up 24 percent

this year, leaving it poised for the best annual gain in a
decade.

The Feds stimulus has helped propel the S&P 500 up morethan
160 percent from a 12-year low in 2009.

Rally has lifted equity valuations; price to earnings ratios, to
16times estimated operating earnings.

While it is difcult to comprehend the impact of the Feds85
billion dollar a month bond purchasing program on theeconomy, what
is clear is that despite the feds effort US jobmarket is not
improved.

The majority of the money that the fed has pumped intothe
economy has not trickle down to benet the averageconsumer.

Past market development as shown that the broad benchmarkS&P
500 has sold-off following the previous FOMCannouncements, despite
the continued stimulus program.

Hence, we would argue the current rally is a case of buy the

rumor, sell the fact.

While todays high is yet another historic high, the
distancebetween each prior high is only marginally higher.

Similarly, during the rally to the current high there are
manypractical higher lows. However, the market development thatgave
rise to the fractal lows, i.e. prolonged periods of
narrowalgorithmic range trading indicates the more recent lowsabove
1736 are not likely to provide support in the event of
adown-turn.

We should be clear about what applied by the term down-turn. We
are not suggesting a major sell-off. We are implying

that at some point prot-taking is likely to occur.
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Historic data conrms that the market eventually sells offbelow
every multiyear high. The notion that the trend is yourfriend and
that one can continue to one buying a market thatis exhibiting
narrow range development is fractal higher highsis nave.

In the view that prot-taking will occur at some point does
notimply, recklessly selling the high in anticipation of a
correction.

The view should be understood as follows. While we cannotpredict
when the high will occur, the probability estimate, i.e.this weeks
maximum likelihood expectation target at 1775,has been arrived at
with the same computational algorithmsused to infer the October 22
maximum likelihood estimate ator near 1754.

In that case S&P futures sold off tothe prior weeks low at
1736, thedistance of an average daily range.

In the current context we wouldexpect to see a similar
secondary

reaction counter to the primarytrend, wherein prot-taking
occursin the S&P pulls back at or near thefractal low at
1748.

Therefore, on the rally is now at thepoint where thing attention
to the buy program waning eventsis prudent.

IF (when) the prot-taking occurs, selling retracementsfollowing
breaches of the minor support levels (fractal higherlows) will
equally prove to be rewarding.

The probability range projection graphic posted in todays

gallery indicates the extreme upside price excursion estimateis
now at 1779.

The downside target is estimated that 1745, with knownsupport at
or near 1741-1740.

IF, during the overnight session buying interest wanes as
theS&P attempts to extend the range above todays high,
shortopportunities may develop prior to the S&P auctioning up
tothe 1775 MLE estimate.

Fundamentals

The 16-day government shutdown earlier this month took at

least $24 billion out of the economy and will spur the Fed
towait until March to taper.

The central banks policy makers meet today and tomorrow.

Data today showed retail sales dropped 0.1 percent lastmonth,
restrained by the biggest decrease at auto dealers sinceOctober
2012. Wholesale prices unexpectedly fell in Septembe

as food costs retreated.

Ination has been running below the Feds 2 percent objectivein
the near-term, giving policy makers room to maintainmonetary
stimulus.

A separate report showed condence among U.S. consumersdeclined
in October by the most since August 2011 as the

budget impasse and debt-ceilingnegotiations in Washington tooka
toll on outlooks.

Earnings

Last week there was nothingto extraordinary about in Q3earnings.
A relatively low beat ratiosas indicative of companies strugglingto
come ahead of earnings andrevenue expectations that had come

down sharply during the quarter.

With results from another 145 S&P members since then, the
Q3earnings picture has improved.

Guidance still remains on the weak side, prompting estimates for
Q4to come down steadily.

But Q3 earnings have improved this in week with growth rates
and

beat ratios that tracked below the last few quarters is now
outpacingthem.

Companies arent struggling to beat the lowered estimates,
whichwere frequently revised lower during the Q3 earnings
season.

Technical Difcultly

A data feed interruption that prevented prices for NASDAQ
benchmarkU.S. stock indexes from being disseminated for almost an
hour today

While todays mishap was conned to data dissemination and
didntaffect any stocks, its the latest in a series of high-prole
breakdownsthat have plagued the second-largest U.S. exchange
operator fomore than a year.

Good Morning Traders,

S&P futures are trading higher in the overnight
session,extending gains posted Tuesday.

The Dow and the S&P 500 closed the previous session at
recordhighs.

On Tuesday, S&P futures auctioned above Mondays high(1762)
and closed the session at 1767.

At the open of the overnight globex session the rally
intoTuesdays close continued. S&P futures traded up to 17732
points below the current maximum likelihood expectation

Wednesdays Daily Morning Brieng
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estimate at 1775.

Relative to Mondays low at 1751, the overnight high is up22
points. In relation to Mondays high the extreme priceexcursion
estimate is now located at 1779.

These estimates are based upon the computational Gaussianmixture
model developed by Follow the Bots.

Coming into Wednesdays session we would expect to seeS&P
futures continuemaintaining its gainsabove Tuesdays close.

Volatility may not pickup until todays FOMCannouncement.

As I am sure you areaware the current

rally is the result ofcontinued disappointingUS economic
data,supporting thespeculative view that theFederal Reserve will
keep its ultra-easy monetary policy in placeuntil the rst quarter
of 2014.

Regardless of todays FOMC announcement, it should be notedthat
previous market development has shown that the broadbenchmark
S&P 500 has sold-off following all the previousFOMC
announcements of QE.

Hence, we would argue the current rally is a case of buy
therumor, sell the fact.

In some instances, the secondary reaction (correction)to the
primary trend has not occurred on the day of theannouncement.

In regards to our expectation of a secondary
reaction(correction), we should be clear that our expectation is
thatwell see a major reversal and/or the S&P will sell back
down toretest major support at 1640.

What we are inferring is that in all cases where the primary

trend has rallied signicantly above its previous major
supportlevel, there is a secondary reaction.

In other words, at some point it will be prot-taking.

During the rally to the current high there are many minorhigher
lows.

However, we have pointed out that the market developmentthat
gave rise to the minor (fractal) lows were for the most
partprolonged periods of narrow algorithmic range trading.

Nevertheless, based on our Gaussian scale parameters, aninitial
sell response could result in the S&P pulling back toMondays
low (1752).

Historic cluster analysis indicates that the notion that the
trendis your friend and one can continue buying the previous
highand expect the market to rally perpetually is nave.

The view that prot-taking will occur at some point does
notimply, recklessly selling the highin anticipation of a
correction.

The view should be understoodas follows. While we cannotpredict
when the high wiloccur, we can only the estimateits
probability.

This weeks maximum

likelihood expectation estimateis located at 1775. Theestimate
has been arrived atwith the same computationaalgorithms used to
infer the

October 22 maximum likelihood estimate at/or near 1754. Inthe
case of the previous estimate (1754), S&P futures sold ofto the
prior weeks low at 1736, the distance of an averagedaily range.

In the current context we would expect to see a similasecondary
reaction counter to the primary trend, whereinprot-taking occurs
and the S&P pulls back at/or near the

fractal low at 1748.

Therefore, the rally is now at the point where attention
shouldbe paid to the buy program waning events at the upper edgeof
the polynomial regression band.

Once the prot-taking occurs and the Kalman lter turnsdown,
selling retracements following breaches of the minosupport levels
(fractal higher lows) is likely to prove equallyrewarding.

As noted yesterday:

The probability range projection graphic posted in todaysgallery
indicates the extreme upside price excursion estimateis now at
1779.

The minor downside estimated is now located at 1752.

The better (volume based) support level is at/or near
1741-1740.
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Hello Traders,

The major US stock indexes endedWednesdays session lower.

The Dow 30 closed at 15618: ()down -61 points (0.39%)

The S&P 500 closed at 1763: ()down - 8 points (0.49%).

The NASDAQ 100 close at 3930:() down 21 points (0.55%).

94 (18%) of the S&P 500components trade above Fridaysclose,
while 402 (80%) tradedlower.

The broad benchmark S&P 500Index (SPX) sold off for the
rsttime in ve days.

The dollar reversed earlier declines, as the Federal
Reservefueled speculation it will begin to slow the pace of
stimulus incoming months.

The Fed announced that it will continue on with $85 billion
inmonthly bond purchases, citing its needs to see more evidencethat
the economy is continuing to improve prior to cutting

back on its accommodative monetary policy.Fed Chairman Ben S.
Bernanke is pushing unprecedentedaccommodation into the nal months
of his Fed chairmanshipas he seeks to shield the four-year economic
expansion fromthe impact of higher borrowing costs and this months
partial

U.S. government shutdown.

Taking into account the extent of federal scal retrenchmentover
the past year, the committee sees the improvement ineconomic
activity and labor market conditions since it began itsasset
purchase program as consistent with growing underlyingstrength in
the broader economy.

Wednesdays Market Development

S&P futures rallied up to 1773 in the overnight session.

Over ow events indicated a lack of buying interest at theglobex
high (buy programs waning).

By the open of Wednesdays session, S&P futures had solddown
form the globex high (1773and pulled back to ll the gapat Tuesdays
close (1767) andauctioned down to the overnightGlobex low
(1765).

Following a temporary pause atthe gap ll price level, S&P
futures

uptick to 1768. There was nobuying interest willing to bid
theS&P up to retest the overnightGlobex high (1773).

On the subsequent pullback tothe overnight low, S&P
futuresbreached the minor overnightsupport.

Selling pressure auctioned the S&Pdown to the prior high at
1760.

THURSDAY

Wednesdays Recap | Thursdays Reference Points


	
8/14/2019 Algo Futures - Trending Now | Issue #5 | November 3rd,
2013.pdf

17/35

Algo Futures | Trending Now Weekly Edition | Issue # 5

Sunday, November 3rd, 2013

Trending Now

The market retraced back up at or near Tuesdays settlementand
encountered selling pressure at to 1765.

Selling pressure auctioned the S&P back down to 1760
andduring the subsequent retest of the prior high and
initiatedselling entered the at 1661.

S&P futures sold down to Mondays low at 1752.

During the pullback to 1752-1753 (20 points below theovernight
high), the computerized sell programs ceased (sellprograms
waning).

Initiated buying entered was evidenced in the order ow orderow
(HFT buy surge) and the S&P auctioned back to the pointwhere
the initiated selling occurred on the breakdown below1760.

Trade Opportunities

As we have been noting ahead of the FOMC session, S&P

futures were exhibiting the characteristic of buy the rumor,sell
the fact.

Mentioned in yesterdays market structure, as well as
inWednesdays morning brieng, the rally had reached to thepoint
where it was prudent to focus on the buy programswaning order ow
events.

Indeed, the ideal short opportunity occurred in the
overnightsession.

1.) At the globex high, the order ow events conrmed
buyinginterest had decreased (buy programs waning). S&P
futuressold down to ll the gap at Tuesdays close (1767).

There was only a minor, 2 points uptick reaction to during
thepullback to the overnight low.

2.) During the subsequent pullback initiated selling occurred
asthe S&P breach support at 1765.

Traders who missed the opportunity to sell the break-downhad two
additional opportunities to sell the retracement backto the 1765
price level.

3.) Following the FOMC announcement, S&P futures sold downto
the 1760, and breached support. Initiated selling (HFT selsurge)
was evidenced during the break-down and S&P futuresauction down
to Mondays low at 1752.

4.) During the pullback to prior support at Mondays low(20
points below the overnight high) the order ow eventsindicated sell
programs waning.

The selloff to prior support afforded the opportunity buy
thepullback. S&P futures auctioned up off the low and
tradedback to 1760, at or near the point of the initiated
selling.

5.) The nal opportunity was to sell the retracement back to

where the initiated selling had occurred.

Coming into Thursdays session:

The initial reaction to todays sell-off to 1752, was a
modestretracement back to 1760-1761, the point where the
initiatedselling had occurred during Wednesdays intraday
session.

Therefore, we would expect to see S&P futures
retestWednesdays low at or near 1753-1752, either in the
overnighsession and or at Thursdays open, before S&P futures
attempto move higher.

We would not be surprised if support at 1752 breached and

sold down to the 1742-1740 price level.

Last week S&P futures held support at 1736.

Regarding resistance, dependingon the scope of the
pull-backresistance at 1761 is minor.

IF, S&P futures hold support atthe FOMC low (Mondays
low)would expect to see the S&Pauctioned above 1716 and rally
upto Tuesdays close at or near 1766-1768.

In the event, S&P futures breachedsupport at todays low and
an seldown to 1742-1740 price level, thesignicance of resistance at
1761would increase.
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Good morning Traders,

Following yesterdays FOMC announcement, S&P futures sell-off
below their multiyear high at 1773.

The broad benchmark index pullback to Mondays low at or

near 1752.

The relatively modest buy reaction auctioned the S&P up
to1760, the price level from which the initiated selling
auctionedthe S&P down to Wednesdays low.

As we noted in yesterdaysrecap, we expected tosee S&P
futures retestthe low, either in theovernight session and orat
Thursdays open priorto attempting to move

higher.

Overnight S&P futuressold back down the 1752price level and
retestedsupport.

Subsequently, the sellingpressure ended (sellprograms waning)
andbuying interest emerged.

S&P futures have auctioned up off the overnight low and
haveauctioned back to the 1760 price level.

Ideally, we would have liked to have seen the pullback to
1752occur during regular trading hours.

A break out above the 1760price level would be theresult of
short covering.

A retest of Wednesdayslow during regular tradinghours would
accommodate

US market participantsaccumulating positions atWednesdays
low.

A retest of the low duringregular trading hourswould be a more
positivedevelopment, than ashort covering rally up to

Wednesdays opening (Tuesdays settlement) price at 1767-1766.

In the event, there is no opportunity US market participants
toaccumulate positions at Wednesdays low a rally back to 17671766
would be viewed as a short opportunity.

Minor resistance is still likely to be encountered at the
1760-1762 price level. The risk of being overly aggressive and
sellingthe 1760-1762 is the potential for short covering.

Fundamentals

Financial media isreporting concernsthat Federal
Reservestatement soundedslightly lessaccommodative

than the marketshad expected.

The Fed commentsabout modestlyeconomicimprovement in theUS have
contributedto speculation thatit may scale back its

stimulus earlier than previously expected.

At the conclusion of yesterday FOMC session, Federal
Reservemaintained its ultra-easy monetary policy stance, saying
that ineeds to see more evidence of a prolonged recovery.

Market participants will receive another batch of
earningsresults and economic reports on jobless claims and
regionamanufacturing activity today

A pair of economic reports on private sector employment
andconsumer ination highlighted concerns about the tepid
U.Seconomic recovery, dampening investor sentiment to
someextent.

Thursdays Daily Morning Brieng
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Hello Traders,

The major US stock indexes ended Thursdayssession lower.

The Dow 30 closed at 15545: () down -73points (0.47%)

The S&P 500 closed at 1756: () down - 7points (0.39%).

The NASDAQ 100 close at 3930: () down-10 points (0.28%).

167 (33%) of the S&P 500 components tradeabove wednesdays
close, while 331 (66%)

traded lower.Thursdays Market Development

S&P futures sold down to re-test support at WednesdaysFOMC
low (1752) during the overnight globex session.

At the open of Thursdays session, S&P futures auctioned upto
1762, at or near the price level identied in Wednesdaysmarket
structure as the point where the initiated selling thatresulted in
the sell-off to 1652 occurred.

Following the retracement up to the prior initiated sellingpoint
(1762), S&P futures reversed direction and sold down to

re-test support at Wednesdays FOMC low (1752).

The pattern of the market development discussed above
isillustrated in the point & gure chart (10-31-13) titled
theGeneralized Portrait Method of Pattern Recognition.

The point & gure chart is congures on 5 tick (.25)
reversal.

Notice how once price auctioned back to the initiated
sellingpoint S&P futures sold down through the prior
marketdevelopment (trading range).

The previous trade active provided no support. Price
auctionedstraight through the range. There was no pause; no
stopping

at the earlier price levels where during the rally to the high
theauctioned had found minor support.

The price action reects the nature of the central portions ofthe
trading range: the so-called value area.

Trades in the central portions of the range seldom providewhat
traders typically think of a support and resistance.

Buyers (long positions) are likely to convert to sells and
sell(short positions) are likely to convert to buys (short
covering).

The generalized portrait method was developed by VladimiVapnik
and is the bases statistical learning theory used toprograms
computers to recognize patterns.

The basic notion of pattern recognition is that any
objectsimportant characteristics can be classied. The
classicationsare a descriptor. A descriptor is a variable (quality)
that describesthe structure of the pattern. The important
characteristics ofthe pattern can then be used to identify objects
with similaproperties.

The rst step is to classify and describe the qualities of
the

object.

Pattern recognition applies to trading as follows. There
areseveral types of market structure that we occur throughoutthe
developing trading range: i.e. a retest of prior support
oresistance.

The rst step is to classify what is meant by prior support
andresistance.

If by prior support, we mean the previous days low and
prioresistance we mean the previous days high, than we canacquire
examples of how markets behave when price auctionsback to these
levels.

In the context of todays auction, the pullback to 1752, was
aretest of the prior days low, as well as a retest of Mondays
low

The distinction to be made is in the context of the
initiapullback to 1752 (Mondays low), S&P futures was
sellingdown from the overnight high at 1773 (20 points above)
the.

In the context of todays pullback to 1752, S&P futures
tradeddown from the overnight high at 1762 (10 points above).

Indeed, the pullback that occurred during the regular
trading

FRIDAY

Thursdays Recap | Fridays Reference Points
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hours was the third time the S&P traded down to 1752.

These minor details contribute to the characteristics of
thepullback.

Traders familiar with market development will note that
todayspullback is not the rst time a market has pulled back to
priorsupport. Indeed, pullbacks to prior support are
commonoccurrences.

Similarly, the retracement back to the point where the
initiatedselling had occurred Wednesday is adding another
commonoccurrence in market development.

Regarding Thursdays trade opportunities, the initialretracement
(#4) the the points where the initiated selling wasidentied during
Wednesday session (1760-1762) occurredovernight (globex
session)

The retest of the low (1752) occurred overnight (# 5).

Thursdays opening range retracement (#6) back to theinitiated
selling point (1760-1762) was the second retest ofWednesdays minor
resistance.

The pullback at Thursdays open was the third re-test ofsupport
at 1752.

During Thursdays openingrange pullback pricediscovery probed
twopoints below the prior low,to the price level wherestops are
typically located.

Similarly, during Thursdaysafternoon retracementback to the high
(#8),price discovery probed two

points above the high.

Both these occurrences were described in todays live
broadcastprior to their development.

The purpose of annotating a chart is to create a collection
ofexamples for future reference. The chart is like a snapshotBy
annotating your observations on the chart, the pattern ofmarket
development becomes in printed in your memory.

After observing the self-similar characteristics associated
withmarket development, the novice trader acquires the ability
toinfer the most likely and the least likely market responses.

Coming into Friday session

Thursdays late in the day sell-off back to 1752 was a signof
weakness: potential long liquidation through the tradingrange.

However, S&P futures failed to breach support at the close.
Sothere is still to possibility support at 1750-1752 will hold.

Nevertheless, we would once again expect to see a retest ofthe
low (1752-1750), either in the overnight session or atFridays
open.

Well be watching the

overnight session, to see howevents in the Asian
marketsdevelop.

As stated yesterday, wewould not be surprised if S&Pfutures
breached support at1750 and traded down to1740 price level.

As demonstrated during
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todays session, the mid-portion of the trading range is theleast
predictable. Minor resistance is likely to be encounteredat or near
the midpoint of todays trading range (1756), wherein the S&P
failed to hold support during this afternoonspullback.

Resistance is located at todays high. And during a
subsequentretracement back to Thursdays high, S&P futures
could

auction up to Wednesdays open1776-1778, Tuesdays close.

Fundamentals

Neil Veitch, investment directorat SVM Asset Management
inEdinburgh, commented todaythat the rally in the last threeto four
years has been ledby the Feds unconventionalaccommodative monetary
policy.

The articial increase in the

money supply has obviouslydominated the investmentlandscape for
a prolonged periodof time. As a consequence, manyassets have become
mispriced.

So as a portfolio manager it isimperative you keep an eye onany
structural developmentsfollowing the Feds quantitativeeasing.

The market isnt cheap anymoreand we may have a healthy

correction soon.

As we have been noting, the S&P500 is trading at 15.9 times
itscompanies estimated earnings,the highest valuation since
thestart of 2010.

Fed Stimulus

The central bank announced yesterday that it will maintained$85
billion in monthly bond purchases, saying that while theeconomy
shows signs of underlying strength it needs to seemore evidence of
sustainable improvement.

Fed policy statement opens the possibility of reduced
bondpurchases as soon as December.

According to Citigroup the odds of a taper in January rose
to

45 percent, from 25 percent before the decision.

In a statement released after a two-day meeting, the FOMCdropped
its warning from last month that tighter nanciaconditions could
impair recovery.

Fed stimulus has propelled the S&P 500 higher by more
than160 percent from a 12-year low in 2009.

Jobless Claims

Data today showed feweAmericans led applications founemployment
benets last week.

Jobless claims decreased by 10,000to 340,000 in the week ended
Oct26 from 350,000 the prior periodthe Labor Department
reportedtoday in Washington.

Exxon Mobil, MasterCard and

American International Group Incare among 34 companies in
theS&P 500 reporting results today.

Of the 345 companies that havereported results this season,
75percent exceeded revised protforecasts, while 53 percent
beatsales estimates.

Prots for members of the gaugeprobably increased 3.7 percent
inthe third quarter as sales climbed2.4 percent, according to
analysts

estimates.

Analysts project earnings will rise7.5 percent in the nal
quarterand 8.3 percent in the rst threemonths of 2014.

Economists in another polpredict the Institute for
SupplyManagement will say tomorrow its

manufacturing index fell in October.

In the euro area, the ination rate unexpectedly dropped
inOctober; fueling speculation the European Central Bank wil

cut interest rates to boost recovery. The ECB holds its
nextpolicy meeting on Nov. 7.
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Asian stocks rallied on Monday.

Japanese shares rebounded from Fridays decline as investors

went bargain hunting in export-oriented companies amid theyens
slide against the euro and dollar.

The dollar traded near a two-year low versus the euro.

The Nikkei average rallied 2.2%, to trade at 14,396.

The broader Topix index nished 1.7% higher.

The Bank of Japans Deputy Governor said on Sunday that
thecentral bank will pursue quantitative and qualitative
monetaryeasing to attain 2 percent ination target.

Japans monetary and scal policies are at a critical juncture

with regard to overcoming the deation that has lasted fornearly
15 years.

Chinas Shanghai Composite index ended little changed witha
positive bias.

According to data released by the National Bureau of
Statistics,prots earned by Chinese industrial rms grew at a
slowerpace in September.

Prots rose 18.4 percent to CNY 558.9 billion in September,slower
than the annual 24.2 percent growth seen in August.

Hong Kongs Hang Seng index, however, rebounded from a

seven-week low to close 0.50% higher at 22,806.

Chinas top political adviser Yu Zhen sheng, ranked fourth
inChinas Politburo Standing Committee, said that the
countrysleadership is poised to discuss unprecedented policy
reformsat a Communist Party meeting next month. The meeting
willexamine the matter of deep and comprehensive reforms,Xinhua
news agency reported Yu as saying during a speech ata forum in
Taiwan.

Australian shares rose sharply to hit a fresh ve-year high,led
by gains in banks ahead of upcoming earnings reportsbeginning this
week.

The benchmark S&P/ASX 200 gained a 1.0%, to trade at
5,441its highest close since June 2008.

Miners ended mostly higher in the wake of recent
strongproduction. BHP Billiton rose 1.2%, Rio Tinto added a
percentand Fortescue Metals Group jumped 4%.

Kingsgate Consolidated shares slumped 5% as the gold
minereported an 18 percent drop in quarterly output.

Transeld Services plunged 6.3% even as the construction
andmaintenance group said it remains condent of attaining itsprot
target amid cost-cutting and debt reduction measures.

South Koreas Kospi average rose 0.7%, to trade at 2,048.

Samsung Electronics and Hyundai Motor both ended up morethan 2%
each.

South Koreas consumer condence rose to its highest level
inseventeen months in October, a survey report released by theBank
of Korea showed. The headline index rose to 106 from102 in
September.

Consumers sentiment on prospective changes in householdincome
and expected spending improved during the monthwhile their outlook
for domestic economic conditionsweakened slightly.

New Zealand market was closed in observance of the Labor Day

holiday. Indias Sensex was moving down 0.4% as investorspriced
in a 25 basis points repo rate hike at the RBI policymeeting
scheduled for Tuesday.

Indonesias Jakarta Composite index and Malaysias KLSEComposite
were little changed, while Singapores Straits Timeswas up 0.1% and
the Taiwan Weighted average advanced 0.7percent.

S&P futures traded higher overnight but have since pulled
backto Fridays close.

Mondays Asian Market

ASIAN MARKET RECAP
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Asian stocks ended mixed on Tuesday.

Chinas Shanghai Composite index fell 0.2% as the centralbanks
injection of funds worth about CNY13 billion viareverse-repurchase
operations this morning failed to alleviatea cash squeeze. The
benchmark index declined as much as 1.9

percent early in the session.

Hong Kongs Hang Seng index closed 0.2% higher, to trade at
22,847.

Japanese shares edged lower on prot taking following theprevious
sessions sharp gains.

The Nikkei average closed half a percent lower, to trade at
14,326.

The broader Topix index declined 0.4%.

The yen rose against all of its major peers amid release of
aslew of positive economic reports.

Japans retail sales rose 3.1 percent to 11.00 trillion yen
inSeptember from a year earlier, beating forecasts for an
increaseof 1.8 percent.

The unemployment rate in Japan came in at a seasonallyadjusted
4.0 percent in September, matching expectations,while Japans
average household spending rose more-than-expected to 3.7 percent,
standing at 280,692 yen.

A signicant increase in Japanese foreign direct investmentsand
bank lending to many Asian countries, as a result ofPrime Minister
Shinzo Abes radical policy reforms, helped theregion to counteract
concerns about Fed tapering and relatedcapital outows, the
International Monetary Fund said today.

Murata Manufacturing, the component supplier for Apple,
fell1.7%m as the U.S. technology giant said it sold 33.8
millioniPhones in the September quarter, compared to 26.9
millionlast year.

Tokyo Electric Power rallied 3.5 percent on a Nikkei report
thatit had likely swung to a pre-tax prot of 120 billion yen for
thesix months ended September 2013.

Telecommunications rm KDDI rose 2.4 percent after its groupnet
prot for the April-September period more than doubledto a record
163 billion yen on the back of strong smartphonesales.

Australias benchmark S&P/ASX 200 declined 0.50% from
ave-year high as investors adopted a cautious stance ahead ofthe
Fed meeting.

ANZ gained 1.2% as the lender reported an 11 percent

increase in full-year cash prot and upped its nal dividend to91
Australian cents a share from 79 cents a year earlier.

QBE Insurance added half a percent as the Reserve Bank
oAustralia governor Glenn Stevens cautioned about the highvalued
Aussie and said it would be materially lower at some

point in the future.

South Koreas Kospi average closed 0.2% higher, to trade at
2,052.

Samsung Electronics rose half a percent, extending Monday2.3
percent rally.

According to Bank of Korea, the country posted a
seasonallyadjusted current account surplus of $4.97 billion in
Septemberdown from $7.78 billion in August.

Unadjusted, the current account registered a surplus of
$6.57billion.

New Zealand shares lost ground, as technology stocks cameunder
selling pressure following recent strong gains.

The benchmark NZX-50 declined 0.2%, to trade at 4,853.

Indias Sensex was rallying 1.6%, led by gains in
rate-sensitivesectors, after the RBI hiked the repo rate by 25
basis pointsand cut the MSF rate by same margin, matching
economistsexpectations.

Singapores Straits Times was up marginally and the
TaiwanWeighted average added 0.2%, while Indonesias
JakartaComposite was losing 0.9% and Malaysias KLSE Compositewas
down 0.2%.

According to ofcial data, Singapores manufacturing produceprices
decreased further in September, but at a slower pacethan in the
previous month.

The producer price index for the manufacturing sectodecreased
0.9 percent from the same month last year.

U.S. stock indexes were at doing the overnight session.

Market participants await new economic data and the
FederaReserves two-day policy meeting starting Tuesday.

On the economic front, industrial production rose at the
fastespace in seven months in September, while pending home
salesdeclined for the fourth straight month to the lowest level
innine months, separate reports showed.

Tuedays Asian Market

http://%20http//followthebots.com/registration
	
8/14/2019 Algo Futures - Trending Now | Issue #5 | November 3rd,
2013.pdf

25/35

Algo Futures | Trending Now Weekly Edition | Issue # 5

Sunday, November 3rd, 2013

Trending Now

Asian stocks ended broadly higher on Wednesday.

Japanese shares rallied, with exporters leading the gainers
onthe back of a stronger dollar.

The Nikkei average rallied 176 points (1.2%) to trade 14,502,
its

highest level in a week.

The broader Topix index advanced 0.9%.

Softbank rallied 2% on a report that its group operating
protlikely surged 70 percent to more than 700 billion yen for
thesix months ended September.

Japan Tobacco rallied 3.7% on reports it is cutting 1,600
jobsand considering closing about half of its domestic plants
tostrengthen its competitiveness and boost protability.

Daiwa Securities rallied 3.8% as it reported a ve-fold jump
inprot for the quarter ended September.

Honda Motor rose 1.2 %and Toyota Motor gained 1.6% aftera report
published by the Japan Automobile ManufacturersAssociation revealed
that Japan automobile production loggeda double-digit growth in
September after thirteen months ofdownturn.

According to ofcial data, industrial production in Japanclimbed
a seasonally adjusted 1.5 percent in Septembercompared to the
previous month, reversing the previousmonths contraction. The
headline gure was slightly belowforecasts for an increase of 1.8
percent.

On an annual basis, industrial output jumped 5.4 percent

following the 0.4 percent decline in the previous month.

Chinas Shanghai Composite index advanced 1.5%, to trade at
2,160,its biggest gain since October 21.

Hong Kongs Hang Seng rallied 2%, to trade at 23,304.

Australian shares rose modestly, led by gains in energy
shares.

Woodside Petroleum and Oil Search gained about half apercent
each, while Santos added 1.5%.

The benchmark S&P/ASX 200 gained 0.3% to 5,431.

ANZ gained 0.2%, a day after posting a record full-year cashprot
of $6.5 billion and raising its dividend payout.

Global miner BHP Billiton rose 0.2%, while Rio Tinto edged
upmarginally.

Fortescue Metals closed 0.4% lower after the company saidit is
seeking a renegotiation of terms on its $5 billion creditfacility
that makes up a major component of its $12 billiongross debt
pile.

The Australian dollar declined below 95 US cents to touch

its weakest level since Oct. 14 after Reserve Bank of
Australiagovernor Glenn Stevens on Tuesday said the recent
currencyappreciation is not supported by Australias relative levels
ofcosts and productivity.

According to a report issued by the Housing Industry

Association, total new home sales in Australia reached
theihighest level in over two years in September. Sales increased
6.4percent from the previous month, the fastest monthly growthsince
April last year, after gaining 3.4 percent in August.

South Koreas Kospiaverage rose 0.4%,to trade at 2,060,a 27-month
high,helped by foreignfund buying.

According to aStatistics Korea

report industrialproduction in SouthKorea contracted aseasonally
adjusted2.1 percent inSeptember comparedto the previousmonth,
falling belowexpectations for a0.4 percent decline.

A survey datareleased by the Bankof Korea showed

that South Koreaseconomic condenceincreased for thesecond
straightmonth in October.

New Zealands benchmark NZX 50 index gained 0.3% to4,868 as
investors awaited the Reserve Bank of New Zealandsinterest rate
decision due Thursday morning, with manyexpecting the central bank
to leave its ofcial cash rate steadyat 2.5 percent.

The kiwi declined to a 4-week low versus the greenback on
areport that Moodys Investors Service had considered cutting

New Zealands triple A credit rating as the countrys largecurrent
account decit worsens exposure to external shocks.

Indias Sensex was moving up 0.50% and Singapores StraitsTimes
was gaining 0.7%.

The Taiwan Weighted average added 0.5%, Indonesias
JakartaComposite was up 0.2% and Malaysias KLSE edged up
0.1percent.

U.S. stock Indexes traded higher in the overnight session,
extendinggains posted on Tuesday.

Wednesdays Asian Market
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The Dow and the S&P 500 closed the previous session at
recordhighs.

Disappointing retail sales and consumer condence datasupported
speculation that the Federal Reserve will keep itsultra-easy
monetary policy in place for the next few months.

The Federal Reserve announced its intention as to whether or

not its $85 billion monthly asset purchase program will
remainunchanged at the conclusion of its two-day policy
meetinglater today.

As scal policy in Washington remains unresolved, the Fedhas a
lot of reasons to keep its policy accommodative for theforeseeable
future.

Asian stocks fell broadly on Thursday.

Japanese shares fell sharply, as sentiment turned to prottaking
on news that by the Bank of Japans decided to hold offon additional
easing measures.

The central bank slightly revised up its forecast for
economicgrowth in scal 2014 to 1.5 percent from 1.3 percent
predicted

in July after leaving its monetary easing plan unchanged by
aunanimous vote.

The Nikkei average declined 174 points (1.2%) to trade
at14,328,

The broader Topix index declined 0.9%.

Honda Motor sold down 1.3% after it reported second-quarterprot
that fell short of analysts estimates.

Panasonic rallied 3.8% after it signed a pact to supply nearly
2

billion battery cells over the next four years to Tesla Motors
Inc.in the United States.

According to ofcial data Japans housing starts more thandoubled
to 19.4 percent in September from 8.8 percent inAugust, beating
expectations for 12.1 percent growth.Construction orders received
by 50 big contractors recordeda massive 89.8 percent annual growth
after expanding 21.4percent in August.

Chinas Shanghai Composite index declined 0.9%, to trade
at2,142.

Home appliances retailer Suning Commerce Group posted anet loss
of 108.3 million Yuan ($17.78 million) in the thirdquarter and top
banks reported a surge in bad debts.

Hong Kongs Hang Seng dropped 0.4%.

Australian shares uctuated between gains and losses
beforeclosing marginally lower on worries about when the Fed
wouldstart tapering bond purchases.

The benchmark S&P/ASX 200 edged down 0.1%, to trade at

5,425, with banks pacing the declines.

National Australia Bank shares fell 2.5% on concerns about
itstroubled British business.

In the mining sector, BHP Billiton edged down marginally
andFortescue Metals declined 1.7% percent, but Rio Tinto
gained0.9%.

Woolworths advanced 0.1%, after the retail giant reported a3
percent increase quarterly sales. Wesfarmers advanced
1.6percent.

OceanaGold shares soared over 16% as the gold miner posteda prot
of $43.7 million in the third quarter, helped by highegold and
copper sales revenue from its new mine in thePhilippines.

According to the Australian Bureau of Statistics,
buildingapprovals jumped a seasonally adjusted 14.4 percent in

September compared to the previous month, the reportedbeating
estimates.

Export prices rose 4.2 percent in the third quarter of
2013compared to the previous three months, while import
pricesclimbed 6.1 percent.

The RBA holds its monetary policy meeting next week,
witheconomists predicting the central bank to maintain
interestrates at record low of 2.50 percent.

Seoul shares snapped three days of gains as the Feds
monetarypolicy statement sparked a sell-off.

The benchmark Kospi average declined 1.4%, to trade at2,039, its
biggest loss since August 20.

New Zealand shares rose, led by gains in bluechip stocks.

The benchmark NZX-50 closed up 0.9%, to trade at 4,910with 25 of
its stocks advancing.

New Zealand, the nations largest construction companyFletcher
Building rallied 3.7% to its highest level in more than

Thursdays Asian Market
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ve years.

According to Statistics NZ, new dwelling consents rose
1.4percent in September from the previous month, driven
byrebuilding in earthquake-hit Christchurch.

Indonesias Jakarta Composite index was down 1.4%,Malaysias KLSE
was declining 0.6% and the Taiwan Weightedaverage dropped 0.2%.

Indias Sensex was little changed with a positive bias.

According to estimates from the Directorate-General ofBudget,
Accounting and Statistics, Taiwans GDP growthmoderated unexpectedly
to 1.58 percent year-over-year in thethird quarter, slower than the
2.49 percent gain in the secondquarter.

Preliminary data from the Ministry of Manpower showed
thatSingapores jobless rate fell to 1.8 percent in the
September

quarter from 2.1 percent seen during the quarter ended
June,reecting strong manpower demand and fewer layoffs.

U.S. stock index traded lower in the overnight session.

At the conclusion of yesterday FOMC session, Federal
Reservemaintained its ultra-easy monetary policy stance, saying
that ineeds to see more evidence of a prolonged recovery.

However, the overall tone of the Federal Reserve statementmay
have sounded less accommodative than the markets hadexpected.

A pair of economic reports on private sector employment
andconsumer ination highlighted concerns about the tepid
U.Seconomic recovery, dampening investor sentiment to
someextent.

The Fed appeared unfazed by the U.S. government shutdownconcerns
and mixed readings pointing to weak economicactivity, stoking
speculation that it may begin tapering itsstimulus program sooner
rather than later.

The Dow slid 0.4%, the tech-heavy NASDAQ fell 0.6% and
theS&P 500 dropped 0.5%.

Asian stocks pared early losses to end mixed on Friday.

Chinas Shanghai Composite closed 0.4% higher, to trade
at2,150.

Recent economic data indicates the worlds second-largest

economy has stabilized after the slowdown witnessed in therst
half of 2013.

According to a survey by the China Federationof Logistics and
Purchasing and the NationalBureau of Statistics, Chinas
manufacturinggrowth hit an 18-month high in October asrms stepped
up production.

The purchasing managers index rose to51.4 from 51.1 in
September.

Hong Kongs Hang Seng index rose 0.2%,led by gains in mainland
banks after Chinasmoney-market rates dropped to their lowestlevel
in more than a week following thecentral banks liquidity injections
into thebanking system earlier this week.

The Markit Purchasing Managers Indexcame in at 50.9, up from
50.2 in Septemberand unchanged from last weeks preliminaryash
estimate.

Japanese stocks fell sharply as the yen strengthened across
theboard on safe-haven buying in response to the previous daysweak
data from the euro area and the Bank of Japans decisionto leave its
monetary stimulus program unchanged.

Disappointing earnings from a slew of companies alsodampened
investor sentiment.

The Nikkei average declined 0.9%, to tradeat 14,202.

Shares of Sony declined over 11% after theconsumer electronics
rm reported a wideloss for the second quarter and lowered itsfull
year forecast, owing to sluggish sales oftelevisions, cameras and
personal computers

Tokyo Electric Power rallied 2.3% after theembattled utility
reported its rst halfyear prot since the nuclear disaster at
itsFukushima No. 1 complex in 2011. KansaElectric Power shares
dropped 3%.

Australian shares fell, with concerns over Fedtapering and weak
European data weighingon investor sentiment.

Positive readings on Chinas manufacturing activity and some

Fridays Asian Market
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encouraging economic reports domestically helped to limit
thelosses to some extent.

The benchmark S&P/ASX 200 dropped 0.3% to nish at 5,411.

Macquarie Group rallied 4.2% after the investment banklifted its
half-year prot by nearly 40 percent to $501 million,beating analyst
forecasts.

Bega Cheese advanced 9.5% to a record high after the
worldsbiggest diary exporter Fonterra Cooperative Group bought a
6percent stake in the company.

The Australian Industry Groups Performance of ManufacturingIndex
rose 1.5 points to 53.2 - suggesting that manufacturingactivity in
Australia picked up in October.

The producer prices in Australia climbed 1.3 percent in thethird
quarter, exceeding expectations for an increase of 0.7percent
following the 0.1 percent gain in the second quarter.

On a yearly basis, nal demand producer prices climbed
1.9percent, also beating forecasts for an increase of 1.6
percent

According to Ofcial trade data gures, South Korea posted
amerchandise trade surplus of $4.899 billion in October,
beatingforecasts and remaining in the black for the 21st
consecutivemonth. Exports rose 7.3 percent year-over year, while
importsclimbed an annual 5.1 percent.

South Koreas Kospi average closed half a percent higher, totrade
at 2,039.

A report from Statistics Korea revealed that consumer pricesin
South Korea gained just 0.7 percent in October from a yearearlier;
slowing to a fresh 14-year low and moving furtherbelow the Bank of
Koreas target range of 1.5 to 3.5 percent.

New Zealand shares shrugged off mixed global cues to
endmarginally higher at a fresh record high.

The benchmark NZX-50 rose 0.1%, to trade at 4,914, with 20of its
components advancing.

Indias Sensex was up 0.1% after hitting a record high of21,293
early in the session.

According to a survey conducted by the Markit Economicsactivity
in the Indian manufacturing sector decreased for thethird
successive month in October. The seasonally adjustedpurchasing
managers index stayed unchanged at 49.6 in themonth.

Malaysias KLSE Composite was gaining 0.2%, while
IndonesiasJakarta Composite index was losing 1.4%.

According to the latest purchasing managers survey compiledby
Markit economics activity in Taiwans manufacturing sectoincreased
at the fastest pace in nineteen months in October.

The Taiwan Weighted average declined 0.7%.

Indonesias trade balance moved to a decit in Septembeafter
posting its rst trade surplus in ve months in August,ofcial data
showed.

The nations consumer price index, meanwhile, rose 8.32percent in
October from a year earlier, slightly slower than the8.4 percent
increase in September.

U.S. stock Indexes traded at in the overnight.

Upbeat economic data on jobless claims and Chicago-areabusiness
activity has increased speculations the Fed will start

tapering sooner than later.

In the previous session the Dow declined 0.5% half, the
techheavy NASDAQ was down 0.3% and the S&P 500 dropped0.4%.

http://%20http//followthebots.com/registration
	
8/14/2019 Algo Futures - Trending Now | Issue #5 | November 3rd,
2013.pdf

29/35

Algo Futures | Trending Now Weekly Edition | Issue # 5

Sunday, November 3rd, 2013

Trending Now

The European markets are trading mostly higher on Monday.

According to Conference Board data the leading indicator of

Eurozones economic activity continued to rise in
September,suggesting moderate positive growth for the economy
in2014.

The leading economic index rose 0.5 percentfrom a month earlier
in September to 109.6.

However, statistical ofce Istat showed thatsentiment in the
Italian business sectordeteriorated in October, after improving
inthe previous month.

The business condence index, which isthe summary of the condence
climates of

manufacturing, construction, market servicesand retail trade,
dropped to 79.3 in Octoberfrom 82.8 in September.

European Central Bank Executive Boardreported that Europe has
emerged from thedanger zone. Despite negative consequencesof
crises, the ECB reemphasized there arepositive effects that can
drive change andbring about progress.

The Euro Stoxx 50 index of Eurozone bluechip stocks is losing
0.12%.

The Stoxx Europe 50 index, which includes some major U.K.

companies, is gaining 0.10%.

The DAX index and the UKs FTSE 100 are currently rising
0.1percent each.

The Switzerlands SMI is gaining 0.3%. The French CAC 40
ismodestly lower.

In Frankfurt, the steel giant ThyssenKrupp is down ove2%, after
reporting plans
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