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 MESSAGE FROM THE AUTHOR
 My name is Arian Eghbali, and I am the Chief Executive Officer of Enrich
 Financial (www.enrichfin.com). There are many financial issues facing consumers
 today, such as estate planning, insurance, investments, and taxes, to name a few.
 We are in the business of helping our clients meet all of their financial challenges.
 We do this by using a total wealth management approach. Each area is important
 individually, but managing them all collectively is one of the most important
 considerations in your overall financial success.
 This Credit Repair Book focuses on only one aspect of our business. Back in 2008,
 I decided that I wanted to focus more of my time and energy on assisting regular
 consumers, for whom this book has been prepared, to improve their credit health. I
 realized that members of the upper middle class and wealthy citizens had adequate
 resources to hire large accounting, law, and financial consulting firms to handle
 their affairs, but that there was a shortage of companies working for the common,
 working man and woman.
 That’s why I started a credit repair division of my company. We have been
 successfully helping clients for years, by providing them with affordable plans and
 approaches to improve their credit. This easy-to-read book provides you with the
 basics of credit repair so that you might have an overall appreciation of what needs
 to be done. I’ve tried my best to use plain, understandable words and to make this
 book user-friendly. If you have the time, energy, and emotional wherewithal, you
 can perform many of these tasks yourself. In the event that you do not, we’ll be
 happy to handle the repair of your credit for you.
 http://www.enrichfin.com/
 http://www.enrichfin.com/
 http://www.enrichfin.com/
 http://www.enrichfin.com/
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 You need not make that decision now. Read this book over the next couple of
 hours and review the factors in the last section to determine whether you wish to
 repair your credit yourself, or have my team of dedicated professionals at Enrich
 Financial assist you. Either way, you will have made a smart first move toward
 improving your credit health.
 Arian Eghbali, CEO
 Tarzana, California
 March 2014
 http://www.enrichfin.com/
 http://www.enrichfin.com/
 http://www.enrichfin.com/
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 1 Disclaimer
 Please read carefully and completely the terms of the Agreement which follows. By
 reading, accessing, viewing or using this Credit Repair Book from Enrich
 Financial, you agree to be bound by these terms. If you do not wish to be bound by
 these terms, you should not read, access, view, or use this Book.
 The information contained in this Book is presented as general information for
 clients and potential clients of Enrich Financial, and those interested in credit
 repair. It is not intended for use as legal, accounting, financial, credit repair, or any
 other professional advice. Enrich Financial welcomes your correspondence in
 response to information contained in this Book, but such unsolicited information
 will not be considered as establishing a counselor – client relationship, and is not
 viewed as confidential. No warranties are made regarding the accuracy or
 completeness of the information contained in this Book. Every individual’s
 situation is different and readers are strongly encouraged to seek the services of a
 qualified professional before engaging in any credit repair activity based on
 information contained in this Book.
 2 Legal Disclaimers
 2.1 Accuracy
 Every effort has been made to provide information that is accurate. However,
 materials contained in this Book are subject to change at any time by appropriate
 action on the part of Enrich Financial.
 We give no assurance or warranty that information in this Book is current, and take
 no responsibility for matters arising from changed circumstances or other
 information, circumstances, or material which may affect the accuracy or currency
 of information in this Book.
 2.2 Intellectual Property Rights
 Copyright in this Book rests with Enrich Financial, unless otherwise stated.
 Readers, viewers, or users of this Book may use the information contained therein
 for their personal and non-commercial purposes. Except to the extent permitted by
 relevant law, readers, viewers, or users of this Book must not use, copy, modify,
 transmit, store, publish, or distribute the contents or information contained in this
 Book, or create any other materials using materials from this Book, without
 obtaining the prior written consent of Enrich Financial.
 http://www.enrichfin.com/
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 Trade and service marks (whether registered or unregistered) and logos must not be
 used or modified in any way without obtaining the prior written consent of Enrich
 Financial. Other information and contents of this Book may be the subject of other
 intellectual property rights owned by Enrich Financial, or by third parties. No
 license is granted with respect to those intellectual property rights other than as set
 out in the terms of this Agreement. The reading, access, viewing or use of this
 information and materials in this Book must not in any way infringe upon the
 intellectual property rights of any person or entity.
 2.3 No Legal or Financial Advice
 The information contained in this Book should not be considered legal, accounting,
 financial, credit repair, or any other professional advice, and is not intended to
 replace direct, individual, and special consultation with a qualified professional.
 We do not answer specific legal, accounting, financial, or credit repair questions.
 2.4 No Warranties
 This Book is provided on an “as is” and “as available” basis, without warranties of
 any kind, express or implied, including, but not limited to, those of TITLE,
 MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE or NON-
 INFRINGEMENT, or any warranty arising from a course of dealing, usage, or
 trade practice. No advice or written information purportedly provided shall create
 a warranty; nor shall those reading, accessing, viewing or using this Book rely on
 any such information or advice. This publication is not intended to be a contract,
 explicit or implied, and Enrich Financial reserves the right to make changes to the
 information contained.
 2.5 Disclaimer of Liability
 The reader, viewer, or user of this Book assumes all responsibility and risk for the
 use of this Book and its contents generally. Enrich Financial accepts no liability or
 responsibility to any person or organization as a consequence of any reliance upon
 the information contained in this Book. Under no circumstances, including
 negligence, shall anyone or any entity involved in creating, generating, publishing,
 or distributing this Book be liable for any direct, indirect, incidental, actual special
 or consequential damages, or lost income or profits that may directly or indirectly
 result from the use or inability to use this Book and/or any other websites which are
 referenced in this Book, nor shall they be liable for any such damages including,
 but not limited to, reliance by a reader, viewer, or user of this Book, of any
 information contained therein; or that result from mistakes, omissions,
 inaccuracies, errors, or defects. With respect to states or countries which do not
 allow some, or all of the above limitations of liability expressed herein, liability
 shall be limited to the greatest extent allowed by law.
 http://www.enrichfin.com/
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 2.6 Disclaimer of Endorsement
 Unless otherwise stated, reference to any products, services, hypertext links to third
 parties, or other information by trade name, trademark, supplier, URL, or otherwise
 does not constitute or imply its endorsement, sponsorship or recommendation by
 Enrich Financial, nor is endorsement by Enrich Financial to be implied by such
 links. They are for convenience only.
 2.7 Information Subject to Change
 Any information in this Book may include technical inaccuracies or typographical
 errors. Furthermore, the information may change from time to time without notice.
 3 Indemnity
 Readers, viewers, or users of this Book shall indemnify, hold harmless, and
 immediately defend upon request, Enrich Financial from any and all damages
 losses, costs, and attorneys’ fees suffered, or which may potentially be suffered
 prior to judgment, or liability incurred by Enrich Financial ( including its
 employees and agents) arising from, in any manner, either directly or indirectly,
 any unlawful, unauthorized, or improper use of the information and contents of this
 Book, or any breach of the terms of this Agreement, by them, their employees,
 contractors, agents, or representatives.
 4 Links to Other Sites
 This book contains links to web sites of third parties (“external sites.”) Links to, or
 framing of, external sites should not be construed as any endorsement, approval,
 recommendation, or expression of preference by Enrich Financial of the owners or
 operators of the external sites, or for any information, products, or services referred
 to on the external sites, unless expressly indicated by Enrich Financial. Enrich
 Financial is not responsible for the accuracy, legality, or decency of materials, or
 copyright compliance of any external sites, or services, or information provided via
 any external site.
 5 Governing Law
 These terms and conditions will be constructed according to and are governed by
 the laws of the State of California.
 http://www.enrichfin.com/
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 Introduction
 Credit scoring has become an increasingly hot topic, and for good reason. For
 many years, the general public thought about its significance only when they
 sought to purchase high-ticket items, such as a home, a boat, or a new car. Today,
 however, credit scoring plays an even wider role in our lives.
 Your credit score can affect your ability to get a good rate on commodities such as
 car insurance and cell phones; or even determine whether you get a job or
 promotion you want and deserve. In fact, the financial snapshot provided by your
 credit score has become a tool used by many employers, especially those seeking to
 place employees in positions of management or financial responsibility.
 Additionally, your ability to acquire credit cards, gym memberships, and rent an
 apartment can be affected by your credit rating.
 http://www.enrichfin.com/
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 The History of Credit Scoring
 The credit score system used today has
 evolved since the 1950s. It was originally
 designed to provide lenders with financial
 profiles on consumers who sought to
 borrow money. The typical lender’s
 biggest concern was whether an individual
 had the ability to repay a loan, and
 establish what level of risk might be
 involved.
 In 1971, Congress passed the Fair Credit Reporting Act (FCRA) to establish
 guidelines for “fair practices” with regard to the use of credit scoring. This law was
 designed to promote accuracy in reporting and to protect the privacy of consumers.
 In light of the increased use of credit scoring and growing concerns about identity
 theft, recent legislation has been passed to further protect Americans and improve
 consumer awareness.
 The Fair and Accurate Credit Transactions Act of 2003 (sometimes referred to as
 The FACT ACT or FACTA) was signed by President George W. Bush on
 December 4, 2003. This amended the Fair Credit Reporting Act, and permits each
 American to obtain one free credit report every 12 months from each of the three
 main credit reporting agencies (CRAs): Equifax®, Experian® and TransUnion®.
 Those bureaus have a central web site, Annual Credit Repair.com
 (www.annualcreditreport.com), for Americans to use to obtain copies of their credit
 reports.
 [Note: If you decide to take advantage of this resource, please keep in mind that
 Annual Credit Report.com does not offer free credit scores with your reports.
 However, you can get your score at the same time that you order your free report,
 at a cost of roughly $7.95 per bureau. To have a complete picture of where you
 stand with your credit, I always recommend that you order your scores at the same
 time.]
 http://www.enrichfin.com/
 http://www.annualcreditreport.com/
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 Why Your Credit Score is So Important
 The credit scoring model tries
 to quantify (or reduce to a
 simple numerical measuring
 tool) the likelihood that a
 consumer will pay off debt,
 without being more than 90
 days late. Credit scores have
 many different ranges;
 however, the score which is
 used by 90% of lenders and
 creditors in the U.S. is the
 FICO® score. The FICO®
 score ranges from 300 to 850. The higher the score, the better for the consumer
 because a high credit score translates into a lower interest rate. This can save
 literally thousands of dollars in financing fees over the life of a loan.
 Roughly one out of every 1,300 people in the United States has a credit score
 above 800. People with stellar credit ratings get loans with the best interest rates.
 On the other hand, one out of every eight prospective home buyers is faced with
 the possibility that they may not qualify for the home loan they seek because they
 have a score falling between 500 and 600.
 http://www.enrichfin.com/
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 The Five Factors Considered in Arriving at a Credit Score
 1. Credit scores are comprised of five factors.
 Points are awarded for each factor, and the higher the score the better. The factors
 are listed below in order of importance.
 a. Payment History - 35% Impact
 Paying your debt on time and in full has the greatest positive impact on your credit
 score. Late payments, judgments and charge-offs all have a negative impact.
 Delinquencies within the last two years carry more weight than older items.
 b. Amounts Owed - 30% Impact
 This factor considers the ratio between the outstanding balance and available
 credit. Ideally, the consumer should make an effort to keep balances as close to
 zero as possible, and definitely below 30% of the available credit limit, at least 2-3
 months prior to trying to make a major purchase.
 c. Length of Credit History - 15% Impact
 This portion of the credit score reflects the length of time since a particular credit
 line was established. A long-term borrower will always be stronger in this area.
 d. Types of Credit Used - 10% Impact
 A mix of auto loans, credit cards, and mortgages is viewed more positively than a
 concentration of debt from credit cards only. You should always have 1-2 open
 major credit card accounts.
 e. New
 Credit - 10% Impact
 Research reveals that
 opening several credit
 accounts in a short
 period of time represents
 a greater risk, especially
 for people who don't
 have a long credit
 history.
 http://www.enrichfin.com/
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 2. People today tend to have more credit and shop for new credit more
 frequently than ever before.
 The FICO® Score reflects this reality. Your FICO® Score takes into account
 several factors, including how you shop for credit.
 a. How many new accounts you have
 Your FICO® Score reflects the number of new accounts you have by type of
 account. It also may reflect the number of your accounts which are new accounts.
 If you have been maintaning credit for a relatively short time, don’t open a lot of
 new accounts too rapidly. New accounts lower your average account age, which
 has a larger impact on your FICO® Score, if you don’t have a significant number
 of older credit accounts. Even if you have used credit for a long time, opening a
 new account can still lower your FICO Score.
 b. Inquiries
 This component of the credit score takes into consideration the number of inquiries
 made concerning a consumer's credit within a twelve-month period. Each hard
 inquiry can cost from three to fifteen points on a credit score, depending on the
 amount of points the consumer has left in this factor.
 It’s OK to request and check your own credit report, since it does not affect your
 FICO® Score, as long as you order it directly from a credit reporting agency, or
 through an organization authorized to provide credit reports to consumers, such as
 MyFICO®.
 An inquiry affects your score when a prospective lender makes a request for your
 credit report or score. Such inquiries remain on your credit report for two years,
 although the FICO® Score only considers inquiries from the last 12 months. The
 FICO® Score is carefully designed to count only those inquiries that truly impact
 credit risk, since not all inquiries are related to credit risk.
 There are 3 additional, important facts about inquiries to note, namely that they: (1)
 usually have a small impact; (2) many types of them are completely ignored
 completely; and (3) the score allows for "rate shopping."
 MYTH: My FICO® Score will be negatively affected if I apply for new
 credit
 TRUTH: If it does, it probably won't be affected dramatically. If you apply
 for several new credit cards within a short period of time, multiple requests for
 your credit report information (inquiries) will appear on your report. Shopping for
 new credit can suggest a higher risk; however, most credit scores are not affected
 http://www.enrichfin.com/
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 by multiple inquiries from auto or mortgage lenders within a short period of time.
 Typically, these are treated as a single inquiry and will have little impact on the
 credit score.
 SOURCE: http://www.myfico.com/CreditEducation/New-Credit.aspx
 You should keep in mind that all of the various scores will differ from one another
 because they weigh the data in your credit report differently. Therefore, it's
 important to pay attention to and track the factors influencing your score, rather
 than just the three-digit number. Working on improving the individual factors
 should result in improved credit health across the board. Credit Karma
 (https://www.creditkarma.com) provides a number of different credit scores free of
 charge. Consequently, there’s no excuse for not determining the up-to-date status
 of your score as often as you like.
 http://www.enrichfin.com/
 http://www.myfico.com/CreditEducation/New-Credit.aspx
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 What Isn't In Your Score
 The following information about you is not reported to credit bureaus and is not
 reflected in your credit score: marital status; participation in a credit counseling
 program; receipt of public assistance; rental agreements; and salary.
 Some Other Scores of Which You Should Be Aware
 1. Auto Insurance Score.
 Your Auto Insurance Score, which ranges from 150 to 950, is also calculated using
 data from your TransUnion credit report. It is primarily used by auto insurance
 companies, and helps them assess the risk of insuring a consumer by measuring the
 likelihood that a claim resulting from an incident involving the vehicle might be
 filed.
 The fact that data in your credit report can affect your auto insurance rates may
 seem unfair, but studies show that there is a correlation between credit behavior
 and the likelihood a consumer will file a claim. The reality is that consumers with
 higher credit scores tend to file fewer insurance claims and, as a result, are
 typically given better rates. Your Auto Insurance Score is used by the 15 largest
 auto insurers to measure insurability and price your rates.
 2. Home Insurance Score.
 Like the Auto Insurance Score, the Home Insurance Score ranges from 150 to 950,
 and is calculated using data from your TransUnion credit report. It is primarily
 used by home insurance companies to help assess the likelihood that you'll file an
 insurance claim stemming from some incident or condition related to your home.
 http://www.enrichfin.com/
 http://blog.creditkarma.com/credit-101/credit-scores/the-importance-of-home-insurance-scores/
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 How a Low Credit Score Affects Your Interest Rate
 Here's a short list of how much low credit scores can cost when it comes to a
 mortgage:
 1. You May Never Own a Home AT ALL, AGAIN, Or FOR YEARS.
 Whether you've always had poor credit, or just
 suffered from the recent mortgage crisis, this is a very
 real possibility for individuals. If you have low scores
 or problematic reports, lenders will either deny you
 flat out or penalize you with such exorbitant rates that
 the outcome ranges from completely undesirable to
 impossible.
 2. You Will Pay Higher Interest Rates.
 It just makes sense that if you have higher credit scores, you will pay a lower
 interest rate on your mortgage loan and will have to put less down. Fair Isaac's
 consumer website at http://www.myfico.com offers a mortgage payment calculator
 which is updated regularly to show consumers how their FICO score can affect
 their interest rate.
 According to MyFico.com (http://www.myfico.com), for a 30-year fixed rate
 mortgage with a loan principal amount of $300,000, if you raise your credit score
 from 620 to 720, you could save $110,000, over the life of the loan, in interest.
 Of course, interest rates are determined by many factors; however, the bottom line
 is that individuals with low credit scores will pay nearly three times more in
 interest than those with strong credit scores.
 3. At Least for Now, You Will Be Subject To Loan Level Price
 Adjustment Fees (LLPA's) When Applying for a Conventional
 Mortgage.
 Consumers with a middle score of less than 740 will now be subject to a credit
 score based fee known as Loan Level Price Adjustments. These fees were
 implemented by Fannie Mae and Freddie Mac in 2010 in an effort to recover
 money lost due to massive loan defaults. What this means to consumers is that if
 your scores are below 659, you could pay a 3.250% fee on the total loan amount, in
 addition to normal closing costs.
 http://www.enrichfin.com/
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 For people experiencing the worst-case scenario, carrying a middle credit score of
 less than 659 could cost you an extra $9,750 upfront on a $300,000 loan amount.
 4. You Will Pay More for Private Mortgage Insurance (PMI).
 PMI is insurance that mortgage lenders require from most homebuyers who put
 down less than a 20% down payment on their property. If your credit score is
 marginal, your private mortgage insurance rate might be hundreds of dollars per
 month higher than you expect, and you usually don't find this out until closing.
 5. You Will Compromise Your Ability to Refinance For "Cash Out."
 As you build equity in the ownership of your home, you may decide to borrow
 against that equity to use the funds for home improvement, debt consolidation, or
 to pay your kids’ college tuition. Lower credit scores not only affect your ability to
 take out a home equity line of credit (HELOC), but will also result in the payment
 of higher interest rates and other upfront costs, even if you are approved.
 SOURCE: Linda Ferrari's Book, The Big Score - The Cost of NOT Paying
 Attention, www.lindaferrari.com.
 http://www.enrichfin.com/
 http://www.lindaferrari.com/
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 Credit Bureaus also Known as Consumer Reporting Agencies
 In the United States, under the federal Fair Credit Reporting Act (FCRA), the legal
 term for a credit bureau is consumer reporting agency, which is often abbreviated
 in the industry as CRA.
 Additionally, the federal Fair Credit Reporting Act (FCRA), Fair and Accurate
 Credit Transactions Act (FACTA), Fair Credit Billing Act (FCBA), and Regulation
 B constitute the key credit bureau consumer protections and general rules or
 governing guidelines for both the credit bureaus and data furnishers.
 Two federal government bodies share responsibility for the oversight of credit
 bureaus and those that furnish data to them. The Federal Trade Commission (FTC)
 has oversight for the consumer credit bureaus. The Office of the Comptroller of the
 Currency (OCC) charters, regulates, and supervises all national banks in
 connection with the data they furnish credit bureaus.
 Most U.S. consumer credit information is collected and kept by the four, national,
 credit reporting agencies:
 1. Experian (formerly TRW Information Systems & Services and the
 CCN Group).
 Experian is a global information services group with operations in numerous
 countries. The company employs 17,000 people with corporate headquarters
 in Dublin, Ireland. CCN (Commercial Credit Nottingham) was an information
 services company and had been formed in 1980 by GUS in the UK. TRW operated
 the largest credit bureau in the US and also provided clients with a range of
 analytical, direct marketing and real estate information services. In 1996 GUS plc
 acquired the US credit reporting business Experian, formerly known as TRW
 Information Services, from Bain Capital and the Thomas H. Lee Partners.*
 http://www.enrichfin.com/
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 During the next ten years, Experian
 broadened its product range to new industry
 sectors, beyond financial services, and
 entered new markets such as Latin America,
 Asia Pacific and Eastern Europe. The
 business expanded through both internal
 development and acquisitions.
 In August 2005, Experian accepted a
 settlement with the Federal Trade
 Commission (FTC) over charges that
 Experian had violated a previous settlement
 with the FTC. The FTC's allegations
 concerned customers who signed up for the
 "free credit report" at Experian's
 Consumerinfo.com site. The FTC alleged that
 ads for the "free credit report" did not adequately disclose that Experian would
 automatically enroll customers in Experian's $79.95 credit-monitoring program.
 2. Equifax.
 Equifax Inc. is a consumer credit reporting agency in the U.S. It is one of the three
 largest American credit agencies, along with Experian and TransUnion. Founded in
 1899, Equifax is the oldest of the three, and gathers and maintains information on
 over 400 million credit holders worldwide. Based in Atlanta, Georgia, Equifax is a
 global service provider with US $1.5 billion in annual revenue and 7,000+
 employees in 14 countries.
 The company has been fined by the
 Federal Trade Commission on two
 occasions for violating the Fair Credit
 Reporting Act. In 2000, Equifax,
 along with Experian and TransUnion,
 was fined $2.5 million for blocking
 and delaying phone calls from
 consumers trying to get information
 Revenue US$4.7
 billion(2013)[2]
 Operating
 income
 US$1,253 million
 (2013)[2]
 Net income US$440 million
 (2013)[2]
 Employees 17,000
 http://www.enrichfin.com/
 http://en.wikipedia.org/wiki/Experian#cite_note-prelims-2
 http://en.wikipedia.org/wiki/Earnings_before_interest_and_taxes
 http://en.wikipedia.org/wiki/Earnings_before_interest_and_taxes
 http://en.wikipedia.org/wiki/Experian#cite_note-prelims-2
 http://en.wikipedia.org/wiki/Net_income
 http://en.wikipedia.org/wiki/Experian#cite_note-prelims-2
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 about their credit. In 2003, the FTC took Equifax to court for the same reason and
 settled its lawsuit with the company for a fine of $250,000.
 In July 2013, an Oregon resident, Julie Miller, won an $18.6 million verdict against
 Equifax in a lawsuit. Miller claimed that errors in her credit report were not
 corrected, even after reporting them multiple times with Equifax. Miller's attorney
 argued that incorrect information in her Equifax credit file damaged her in various
 ways, since she was denied credit on multiple occasions.
 3. TransUnion.
 TransUnion provides
 credit information and
 information management
 services to approximately
 45,000 businesses and 500
 million consumers
 worldwide. It is the third-
 largest credit bureau in
 the U.S. Like its major
 competitors Equifax and E
 xperian, TransUnion
 markets credit reports
 directly to consumers. Its
 revenue in 2011 was $1.024 billion.
 Founded 1899
 Headquarters Atlanta, Georgia, United States
 Net income US$ 266.7 million (2010)[1]
 Total equity US$ 1.708 billion (2010)[1]
 Employees 6,500 (December 2010)[2]
 http://www.enrichfin.com/
 http://en.wikipedia.org/wiki/Atlanta
 http://en.wikipedia.org/wiki/Georgia_(US_state)
 http://en.wikipedia.org/wiki/United_States
 http://en.wikipedia.org/wiki/Net_income
 http://en.wikipedia.org/wiki/Equifax#cite_note-10K-1
 http://en.wikipedia.org/wiki/Equity_(finance)
 http://en.wikipedia.org/wiki/Equifax#cite_note-10K-1
 http://en.wikipedia.org/wiki/Equifax#cite_note-2
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 4. Innovis.
 Innovis (which was purchased from First Data Corporation in 1999 by CBC
 Companies) is also considered a consumer reporting agency or CRA in the United
 States. It is a subsidiary of CBC Companies, but companies that report debt
 activity, such as Verizon, refer to the company by the name "Innovis," or simply
 state that they report to "all four credit agencies.”
 Innovis is a provider of innovative consumer data solutions including identity
 verification, fraud prevention, receivables management, and credit information.
 Powered by 60 years of industry experience and information on more than 200
 million U.S. consumers, Innovis claims that it helps businesses make better
 decisions.
 Innovis claims that it supports fair information practices by working to ensure the
 accuracy and integrity of the data it maintains. It provides tools, such as fraud
 alerts, security freezes, and opt-out capabilities, to help consumers manage and
 protect their data.
 As of 2014, CBC Companies has provided consumer credit information through its
 credit bureau organization for over 60 years.
 5. PRBC (Which May Also Refer to Packed Red Blood Cells).
 PRBC is also a consumer credit reporting agency, more commonly referred to as
 a credit bureau in the U.S. It is similar to the other four U.S. credit bureaus
 (Equifax, Experian, TransUnion and Innovis) in that it is an FCRA compliant
 national data repository.
 However, PRBC differs from the others in a few distinct ways. Consumers are able
 to self-enroll and report their own non-debt payment history to PRBC. They can
 build a positive credit file based on alternative data, such as timely payments for
 bills such as rent, utilities, cable, telephone, and insurance, all of which are not
 automatically reported to the other bureaus.
 PRBC was incorporated in 2002 using the name Pay Rent, Build Credit, Inc. The
 company name was later shortened to PRBC because all recurring bill and loan
 http://www.enrichfin.com/
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 payments can be used to build credit, not just rent. PRBC received two, initial,
 funding grants from the Ford Foundation in support of the company's mission to
 build a national data infrastructure that incorporated rental payments into credit
 reporting to benefit consumers. Initial data subscribers included Fannie
 Mae, Freddie Mac, and Citi
 mortgage.
 In 2005 and 2006, the
 National Credit Reporting
 Association (NCRA) and the
 National Association of
 Mortgage Brokers (NAMB)
 announced separate agreements with PRBC to help educate consumers about how
 to document their creditworthiness by building a credit history based on their non-
 debt recurring payments.
 In November 2006, PRBC received a patent from the United States Patent and
 Trademark Office for the company's technology and method for collecting data on
 commonly recurring bill payments made by individuals and small businesses, and
 incorporating them in a credit file, credit report, and credit score.
 In December 2006, Fannie Mae and Freddie Mac acknowledged that PRBC
 Reports comply with standards for establishing the credit reputations of borrowers
 for loans that can be sold to them.
 In March 2007, mortgage insurer Mortgage Guaranty Insurance
 Corporation (MGIC) announced an agreement to use PRBC Reports with PRBC
 Bill Payment Score (BPS) to automate their approval decisions for consumers with
 "thin" or no traditional credit histories.
 At the end of 2007, Fair Isaac and PRBC announced a partnership to deliver PRBC
 Credit Report with FICO® Expansion Score, a comprehensive credit risk
 management tool which U.S. mortgage lenders can use when assessing the risk of
 applicants who have little or no traditional credit history.
 In the U.S. there are six business or commercial bureau repositories: Cortera, Dun
 & Bradstreet, Experian Business, Equifax Small Business Financial Exchange
 (SBFE), PayNet, and Southeastern Association of Credit Management (SACM).
 http://www.enrichfin.com/

Page 24
                        
                        

15 Enrich Financial. Copyright 2014. ©
 How an Underwriter Views Your Score
 If you are considering a home purchase, it is in your best interests to make every
 effort to increase your credit score as early in the process as you can, especially if
 you know you have issues which might be viewed negatively. Sometimes people
 are simply not aware of negative information on their credit record until they apply
 for financing for a major purchase, such as a home.
 In this age, you have access to your credit information 24 hours a day. This is
 wonderful news. Consumers have the opportunity to quickly correct and maintain
 credit reports. It is mission critical for consumers to seize that opportunity by
 assuming responsibility. Lenders, employers, and vendors judge us based on our
 credit reports, and they know that we are capable of doing so. The days of offering
 excuses are in the rearview mirror.
 1. Reports from Credit Bureaus.
 You can get started by acquiring copies of your credit reports from each of the
 three major CRAs. It's important to get reports from all three of them, and not just
 one. The CRAs do not share data, so you need to get a full accounting of
 everything that is being reported, and one CRA may have information which
 another does not.
 The reports are easy to read. More importantly, going straight to the source of the
 data will ensure that your action plan begins with the most complete information
 reported about you. This includes your credit accounts, your credit history, and
 your personal and demographic information.
 http://www.enrichfin.com/
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 You can order your credit report and score from each credit bureau either online,
 through the mail, or on the telephone. Here is the information you need:
 Equifax: (800) 685-1111 http://www.equifax.com Cost: $15.95
 Experian: (888) 397-3742 http://www.experian.com Cost: $15.00
 TransUnion: (800) 916-8800 http://www.transunion.com Cost: $14.95
 2. Your Credit Score.
 Be sure to call for the most
 recent mailing information
 when you are ready to contact
 the bureaus by mail. You can
 also use these numbers to
 order your reports by phone.
 3. Free Credit Reports.
 By law, each of the CRAs must provide a free copy of your credit report, at your
 request, once every 12 months. For more information about this, a good resource is
 the Federal Trade Commission's Consumer Alert, which you can download at the
 following link: http://www.ftc.gov/bcp/edu/pubs/consumer/alerts/alt156.pdf.
 You can access this program in one of three ways:
 a. Go to http://www.annualcreditreport.com ;
 b. Call 1-877-322-8228; or
 c. Complete the Annual Credit Report Request Form.
 You should mail it to following address: Annual Credit Report Request Service,
 P.O. Box 105281, Atlanta, GA 30348-5281. You can also download the form with
 instructions at http://www.ftc.gov/bcp/edu/pubs/consumer/alerts/alt156.pdf.
 Remember, Annual Credit Report.com (http://AnnualCreditReport.com) does not
 offer free credit scores with your reports. However, you can purchase your score at
 the same time that you order your free report for roughly $7.95 per bureau. To have
 a complete picture of where you stand with regard to your credit, it is always
 recommended that you order your scores at the same time.
 http://www.enrichfin.com/
 http://www.equifax.com/
 http://www.experian.com/
 http://www.transunion.com/
 http://www.ftc.gov/bcp/edu/pubs/consumer/alerts/alt156.pdf
 http://www.annualcreditreport.com/
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 The underwriter who is making the decision as to whether you should get the loan
 you are seeking will generally look at the scores generated from all three CRAs.
 Typically, the score will not be the same from all three reports, and the underwriter
 will consider the middle score as a good measure of your creditworthiness.
 Disputing Errors on Your Credit Report
 If you are in the process of examining your
 credit reports, the first important thing to do
 is make sure that the information contained
 within the reports is correct. The U.S. Public
 Interest Research Groups (USPIRGs),
 conducted a 30-state study on the subject of
 credit scoring, and published their report
 entitled, Mistakes Do Happen: A Look at
 Errors in Consumer Credit Reports. The
 study revealed that a whopping 79% of
 consumer credit reports contain errors!
 What's even more troubling is that there's a
 one-in-four chance your credit report contains an error serious enough to cause you
 to be denied credit.
 If you find that you have errors on your credit report, you could hire an attorney or
 a credit repair firm, such as Enrich Financial (http://enrichfin.com), to help you, or
 follow the procedure outlined below to correct those errors:
 1. Make a copy of the report and circle the item(s) with which you take
 issue.
 Keep your original copy for your records;
 2. Prepare a letter to the CRA that provided you with the report in
 question, and request that the erroneous item(s) be removed or
 corrected.
 If you have documents in support of your claim (i.e. proof of payment, etc.) be sure
 to include copies of that documentation with your dispute letter;
 http://www.enrichfin.com/
 http://enrichfin.com/

Page 27
                        
                        

18 Enrich Financial. Copyright 2014. ©
 3. In addition, prepare a letter to the creditor which reported the item
 appearing on your credit reports, especially if you feel you are a victim
 of fraud or identity theft.
 Inform the creditor that you are disputing an error reported to the CRA, state why
 the claim is inaccurate, and include any relevant documentation in support of your
 request; and,
 4. Send your correspondence via certified mail (return receipt requested),
 and, in order to minimize any delays in connection with their replies,
 always attach proof of your Social Security number, and proof of your
 current address, right from the beginning.
 You should receive a response from the CRA within 30 to 45 days. If the error has
 been corrected, they will send you a fresh copy of your credit report, at no charge,
 to show you that they have complied with your request.
 If the bureau does not respond within 35 days, send a formal complaint letter
 reminding them that in accordance with Section 611 of the Fair Credit Reporting
 Act, they are required to respond within 30 days from the date they received your
 initial request. Additionally, remind them that in accordance with Sections 616 &
 617 of the same Act, they are liable for damages, including those of a punitive
 nature, and finally that if necessary, you will seek legal representation. Attach your
 original dispute letter and proof of delivery to the formal complaint.
 Just because the credit bureau claims that it “investigated" the disputed item(s)
 does not necessarily mean the results are accurate. If you are 100% sure that your
 claim is true and accurate, and the bureau
 responds stating that the creditor has verified the
 information and the item will not be removed or
 updated, you must request a re-investigation
 under Section 611 of the Fair Credit Reporting
 Act. It's best to do so within 5 days of receiving
 the results of their initial investigation.
 You can repeat this process as many times as you
 deem necessary. However, after three or four
 attempts leading to no satisfaction, you may
 consider filing a complaint with the Federal
 Trade Commission Consumer Response Center. You may be able to have your case
 added to a class action lawsuit against the bureau that is reporting the inaccurate
 information.
 http://www.enrichfin.com/
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 You can access the FTC Complaint Wizard at http://www.ftc.gov/bcp/index.shtml ,
 or you can mail a complaint letter to the following address:
 Federal Trade Commission Consumer Response Center
 600 Pennsylvania Avenue, NW
 Washington, D.C. 20580
 If you do not have adequate documentary or evidentiary proof in support of your
 claim, and the CRA refuses to remove the disputed item, you also have the right to
 include your side of the story on the credit report. Your statement should be a
 concise, to-the-point explanation (100 words or less) as to why you are challenging
 the item in question. From that point on, this notation will be included in your
 credit report as long as the item in question remains on your report.
 Finally, if you determine that you have errors on your credit report, you may
 choose to hire an attorney or a credit repair firm, such as Enrich Financial
 (http://enrichfin.com), to assist you.
 http://www.enrichfin.com/
 http://www.ftc.gov/bcp/index.shtml
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 In the Event You Have No Credit?
 Some prospective borrowers simply do not have enough credit references to obtain
 the loan they wish to secure. If you find yourself in this situation, start by opening
 small lines of credit with creditors that report to all three major CRAs, and make
 purchases that can be paid off easily. If you do not already have a checking or
 savings account, open one immediately. Your bank or credit union may be able to
 provide you with a credit card account once you have established a history with
 them as a customer.
 If you do not have any established credit, you are not necessarily completely out of
 luck. Some lenders will pull a report that will reveal whether consumers pay their
 rent and utility bills on time. If they like what they see, they may approve you for
 credit. That is why it is extremely important to pay these day-to-day living
 expenses on time. In addition, your ability to hold a steady job will improve the
 likelihood of being approved for credit.
 It is also wise to start saving money for the down payment on your home, or other
 major purchase. The lender will look at your application more favorably when you
 are able to come to the table with a 20% down payment. Bear in mind, there are
 certain loan programs available that permit a percentage of gift money for down
 payment.
 http://www.enrichfin.com/
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 Dealing with Credit Challenges
 Unfortunately, a person with a bad credit score is often in this position because he
 or she simply lacks the discipline necessary to their pay bills on time. Of course,
 there are exceptions, such as when unforeseen circumstances come into play, such
 as health complications, natural disasters, or loss of employment.
 There are a few things that may be able to do to raise your score up so that you can
 secure a better interest rate on your mortgage loan.
 1. Example 1: Distribute Debt from Revolving Credit.
 Our borrower, Mr. Jones, has a credit score of 664. He has five credit cards, but his
 Visa account is almost maxed out. His other four credit cards have relatively low
 balances. Mr. Jones moves part of the debt from the Visa account to the other
 major credit card accounts, thus distributing the debt more evenly over the five
 cards. This changes the ratio of debt to available credit (which has a 30% impact on
 the overall credit score), and Mr. Jones successfully raises his credit score by 20
 points with very little effort. It's important to note that when making balance
 transfers like these, you should make sure that the balances-to- limit ratios are kept
 under 30% if you are planning to get a loan in the near future. Also note that if
 transferring monies from one card to others brings any of these balances over 50%
 of the limit, your credit score will drop.
 2. Example 2: Transfer Outstanding Balances to New Accounts.
 Our borrower, Mr. Smith, has only
 two credit cards, but both are pushing
 the limit of available credit. Mr.
 Smith opens two new credit card
 accounts, each with a credit limit of
 $5,000. He transfers part of his
 existing balances to the new
 accounts. While he has acquired two
 new cards that have no established
 history, the greater impact is the
 change in the ratio of debt to
 available credit.
 http://www.enrichfin.com/
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 Ultimately, experts say that it is best to have one to three major credit cards, and no
 more than that. You should keep your balances as low as possible. If you have a
 credit account with a zero balance, do not close the account.
 Instead, make a small purchase so the card shows up as an active account on your
 credit report, and you will be awarded points for your long-term credit history.
 These are just a few tips to consider as you seek to obtain mortgage financing. But
 you should always know that as your loan originator, my job is just beginning
 when you close your loan with me. As soon as you begin to make mortgage
 payments on time and in full, your credit standing will begin to improve. My team
 and I will continue to monitor rates on your behalf and alert you to the opportunity
 to refinance into a loan program with a lower interest rate as soon as possible. Our
 long- term goal is to help you build a strong financial future.
 http://www.enrichfin.com/
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 Do’s and Don'ts during the Loan Process
 When you fill out a credit application, we run a credit report for the underwriter.
 Each lender and each loan program has different guidelines they must follow. You
 should not do anything that will have an adverse effect on your credit score while
 your loan is in process. If you're moving into a new home, you might be thinking
 about purchasing new appliances or furniture, but this is really not the right time to
 go shopping with your credit cards. You'll want to remain in a stable position until
 the loan closes and give us the opportunity to help you lock in the best interest rate
 we can possibly get for you.
 Under the new requirements of Fannie Mae & Freddie Mac, and even FHA in some
 instances, lenders may be pulling your credit report a second time 1-3 days before
 closing. What this means is that if your credit scores have dropped, if you have
 applied for other credit accounts, or your debt-to-income ratio has changed, you
 may no longer qualify for the rate that was underwritten. This re-pull of your credit
 reports and scores could delay the closing of your loan, and in worst case scenario -
 could cause denial altogether.
 The following is a list of helpful tips to avoid the credit mistakes that many
 borrowers make during the loan process:
 1. Join a Credit Watch Program to Monitor Your Credit from Shopping
 to Closing.
 Pulling your own credit on-line WILL NOT hurt your credit scores. But here's what
 you need to know. Be sure to look for a company that uses a score range as close to
 300-850 as possible (the lender score range). Some on-line companies use a range
 of 501-990 which will lead you to believe that your scores are higher than they
 really are. For a fee of $9.95 p/month (first 30 days free) - you can pull your credit
 reports and scores from all three bureaus every 30 days at
 www.creditchecktotal.com or www.creditkeeper.com . And these companies will
 let you know instantly if there has been a change to your credit profile.
 2. Don’t Apply for New Credit of Any Kind, including “Pre-Approved"
 Credit Card Invitations Received in the Mail or Online.
 Every time that you have your credit pulled by a potential creditor or lender, you
 lose points from your credit score immediately. New credit also brings a credit
 score down. Depending on the elements in your current credit report, you could
 lose anywhere from one to 15 points for one hard inquiry.
 http://www.enrichfin.com/
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 3. Pay Bills on Time.
 Stay current on existing accounts. Under the new FICO scoring model, one 30-day
 late can cost you anywhere from 50-100 points, and points lost for late pays take
 several months if not years to recover.
 4. Don’t Pay Off Collections or Charge Offs During the Loan Process.
 Unless you can negotiate a delete letter, paying collections will decrease the credit
 score immediately due to the date of last activity becoming recent. If you want to
 pay off old accounts, do it through escrow - at closing.
 5. Don’t Max Out or Over Charge on Your Credit Card Accounts.
 As of a matter of fact, DON'T charge on credit cards at all if possible. This is the
 fastest way to bring your scores down 50-100 points immediately. Keep your credit
 card balances below 30% of their available limit at ALL times during the loan
 process. And if you decide to pay down balances, do it across the board. Meaning,
 pay balances to bring your balance to limit ratio to the same level on each card (i.e.
 all to 30% of the limit, or all to 40% etc.)
 6. Don’t Consolidate Your Debt onto 1 or 2 Credit Cards.
 It seems like it would be the smart
 thing to do, however, when you
 consolidate all of your debt onto one
 card, it appears that you are maxed out
 on that card, and the system will
 penalize you as mentioned. If you want
 to save money on credit card interest
 rates, wait until after closing.
 7. Don’t Close Accounts.
 If you close a credit card account, you will lose available credit, and it will appear
 to FICO® that your debt ratio has gone up. Also, closing a card or installment
 account will affect other factors in the score such as length of credit history. If you
 HAVE to close an account for DTI - plan ahead of time. DO NOT close credit
 cards until after closing.
 http://www.enrichfin.com/
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 8. Don’t Allow Any Accounts to Run Past Due – Even 1 Day.
 Most cards offer a grace period, however, what they don’t tell you is that once the
 due date passes, that account will show a past due amount on your credit report.
 Past due balances can also drop scores by 50+ points.
 9. Don’t Dispute Anything on Your Credit Report Once the Loan Process
 is Starts.
 When you send a letter of dispute to the credit reporting agencies, a note is put onto
 your credit report, and when the underwriter notices items in dispute, in many
 instances, they will not process the loan until the note is removed and new credit
 scores are pulled. Why? Because in some instances, credit scoring software will not
 consider items in dispute in the credit score - giving false data to the lender.
 10. Don’t Do Anything That Will Cause a Red Flag to be Raised by the
 Scoring System.
 This includes the not-so-obvious things like co- signing on a loan or changing a
 name or address with the bureaus. The less activity on a report during the loan
 process, the better.
 11. Most Important – Do Stay in Contact with Your Mortage and Real
 Estate Professionals.
 If you have a question about whether or not you should take a specific action that
 you believe may affect your credit reports or scores during the loan process, your
 mortgage or real estate professional may be able to supply you with the resources
 you need.
 SOURCE: Linda Ferrari's Book entitled, The Big Score - Getting It & Keeping It,
 www.lindaferrari.com.
 http://www.enrichfin.com/
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 Credit Repair (also known as Remediation)
 The Federal Trade Commission (FTC) regulates credit repair services and provides
 free information to help consumers spot, stop, and avoid doing business with credit
 repair companies that are not reputable. Their web site is located at www.ftc.gov.
 If you have any complaints regarding your credit report or credit remediation
 services that you wish to report to the FTC, contact them at:
 Federal Trade Commission
 Consumer Response Center, Room 130
 600 Pennsylvania Avenue, NW
 Washington, D.C. 20580
 Understanding Chexsystems and Its Role in Your Life
 ChexSystems is an eFunds check verification service and consumer credit reporting
 agency like Innovis, Experian, Equifax and TransUnion. While most credit
 reporting agencies broker data about how a consumer handles credit relationships,
 ChexSystems provides data related to how a consumer has handled deposit
 accounts at banking institutions. It is owned by Fidelity National Information
 Services.
 Eighty percent of all commercial banks and credit unions in the United States use
 ChexSystems as a step in the consumer checking or savings account application
 process. http://en.wikipedia.org/wiki/ChexSystems - cite_note-1eFunds claims that
 their services are used in over 9,000 banks, including over 100,000 individual bank
 branches in the United States. The ChexSystems products offered by eFunds are
 DebitBureau, DebitReport, FraudFinder, Identity Theft, ID Verification, ICMS,
 ProspectChex, QualiFile, and Transaction Monitoring.
 http://www.enrichfin.com/
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 1.
 What is ChexSystems?
 Chex Systems, Inc. provides account verification services to its financial institution
 members to aid them in identifying account applicants who may have a history of
 account mishandling (for example, people whose accounts were overdrawn and
 then closed by them or their bank).
 2. Is ChexSystems a credit bureau?
 Chex Systems, Inc. is a consumer-reporting agency governed by the federal Fair
 Credit Reporting Act (FCRA) and other laws.
 3. How long does the report stay on file? How do I get it deleted?
 Each report submitted to ChexSystems remains on our files for five years, unless
 the source of the information requests its removal or ChexSystems becomes
 obligated to remove it under applicable law.
 4. My account was paid. Why wasn't the report removed?
 A reporting member is under no obligation to remove an accurate report of account
 mishandling due to payment of monies owed. However, the member is obligated to
 update the report with a paid in full or settled in full date when applicable.
 http://www.enrichfin.com/
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 How to Find Out If You Are on the Chexsystems List
 ChexSystems Consumer Relations department can assist you if you believe your
 file contains errors. Please have a copy of your consumer report on hand when
 disputing information. (For instructions on how to obtain your consumer
 report, click on this link:
 https://www.consumerdebit.com/consumerinfo/us/en/chexsystems/report/index.htm
 .
 If necessary, upon receipt of your dispute, we will notify the source and request
 that they investigate the accuracy and completeness of the information they
 reported. Under normal circumstances, we will notify you of the results within
 approximately 30 days (21 days for residents of Maine). If errors are identified,
 they will be rectified immediately.
 1. Disputes.
 If you would like to dispute any item of information in your consumer file, please
 complete the Request for Reinvestigation form on ChexSystem’s site, and submit
 your dispute in writing to:
 Mail: Chex Systems, Inc.
 7805 Hudson Road, Suite 100
 Woodbury, MN 55125
 Fax: 602.659.2197
 2. Consumer Statements.
 If the investigation does not resolve your dispute, you are entitled to add a brief
 statement to your consumer file outlining the nature of your dispute. If you would
 like to add a consumer statement to your file, please complete the Request for
 consumer Statement form and send the statement to us in writing to:
 Mail: ChexSystems, Inc.
 7805 Hudson Road, Suite 100
 Woodbury, MN 55125
 Fax: 602.659.2197
 http://www.enrichfin.com/
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 Your statement must not exceed 100 words (200 words for residents of
 Maine)
 Your statement may not include the names of other individuals or
 businesses
 Your statement must pertain to the information contained in your
 consumer file
 Your statement must not contain profanity
 If you would like assistance writing a clear summary of your dispute
 statement, contact ChexSystems
 If you choose to include personal information, such as medical data, in the
 content of your consumer statement, that information will not be masked
 or removed and will be included in the delivery of your consumer report to
 any party inquiring about you
 http://www.enrichfin.com/
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 Now That We’ve Shared How to Repair Your Credit, You
 Can Do It Yourself, or Have Enrich Financial Do It for
 You
 Here’s the deal. You can follow our advice contained in the preceding pages and
 take charge of repairing your credit, or you can have Enrich Financial take care of
 it for you.
 Here are some of the factors you might take into consideration:
 1. You Might Consider Doing It Yourself If:
 You have lots of time on your hands, for example if you are unemployed;
 You have the computer equipment and printers, etc., enabling you to generate the
 letters and visit the web sites mentioned;
 You can wait longer to achieve your desired results since other personal matters
 will interfere with the completion of your task;
 You are fairly sophisticated in working with documents and reading at a relatively
 effective level;
 You are short on financial resources; and,
 You are good with details.
 2. You Might Consider Having Us Do It If:
 You don’t much time on your hands, for example if you are already gainfully
 employed, and perhaps have numerous family, community, or church
 responsibilities;
 You do not have the computer equipment and printers, etc., enabling you to
 generate the letters and visit the web sites mentioned;
 You are anxious to achieve the desired results, or get them done as soon as
 possible;
 You are not particularly sophisticated in working with documents and reading at a
 high level, for example, if English is not your first language;
 http://www.enrichfin.com/
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 You have adequate financial resources, and can make more money in some other
 income generating activity than it would cost you to handle this yourself; you are
 not good with details; and, You do not want to “re-invent” the wheel and spazz
 around figuring things out.
 Let’s face it, my team at Enrich Financial consists of professionals. We’ve done
 this thousands of times for others. Not only are we familiar with the procedures
 and players, we know what works and what does not. We have the forms and
 equipment to get the job done both effectively and efficiently. Think about it, do
 you typically call the plumber or electrician to handle plumbing or electrical
 problems in your apartment, condo, or home, or do you try to address them
 yourself?
 Read the pages that constitute the majority of this book. If you easily absorb the
 information and understand what we are trying to convey, then consider handling
 your credit repair yourself. If you do not, then check Enrich Financial’s website
 (www.enrichfin.com) for details on pricing and procedure. Additionally, we can
 perform some other tasks for you which are not even mentioned in this book.
 Talk is cheap, but we achieve real results which really matter. We’re quite proud
 of our Facebook fans, and the numerous happy clients who we have helped to
 repair their credit. Upon visiting our Facebook page, you can view a SAMPLE of
 our work, and some of our success stories. Over 19,500 followers and fans have
 joined us already. You too could become our Facebook Fan of the Day by visiting
 us right now at: http://www.facebook.com/enrichfinancial .
 If you are unsure as to which category you fall in, give us a call at 800.610.4575,
 and we’ll help you figure it out. Either way, get healthy.
 Arian Eghbali, CEO.
 Enrich Financial Inc.
 Tel: 800 610 4575, 800-610-4575
 www.enrichfin.com
 http://www.facebook.com/enrichfinancial
 http://www.enrichfin.com/
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