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Höegh LNG Partners LP – The Floating LNG Infrastructure MLP
 June 2016 Presentation
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Forward-Looking Statements
 2
 This presentation contains certain forward-looking statements concerning future events and our operations, performance and financial condition. Forward-looking statements include, without limitation, any statement that may predict, forecast, indicate or imply future results, performance or achievements, and may contain the words “believe,” “anticipate,” “expect,” “estimate,” “project,” “will be,” “will continue,” “will likely result,” “plan,” “intend” or words or phrases of similar meanings. These statements involve known and unknown risks and are based upon a number of assumptions and estimates that are inherently subject to significant uncertainties and contingencies, many of which are beyond our control. Actual results may differ materially from those expressed or implied by such forward-looking statements. Important factors that could cause actual results to differ materially include, but are not limited to: our ability to integrate and realize the anticipated benefits from the acquisition of the Höegh Gallant; FSRU and LNG carrier market trends, including hire rates and factors affecting supply and demand; our anticipated growth strategies; our anticipated receipt of dividends and repayment of indebtedness from subsidiaries and joint ventures; effects of volatility in global prices for crude oil and natural glass; the effect of the worldwide economic environment; turmoil in the global financial markets; fluctuations in currencies and interest rates; general market conditions, including fluctuations in hire rates and vessel values;changes in our operating expenses, including drydocking and insurance costs; our ability to make cash distributions on the units and the amount of any such distributions; our ability to comply with financing agreements and the expected effect of restrictions and covenants in such agreements; the future financial condition of our existing or future customers; our ability to make additional borrowings and to access public equity and debt capital markets;planned capital expenditures and availability of capital resources to fund capital expenditures; the exercise of purchase options by customers; our ability to maintain long-term relationships with our customers; our ability to leverage the relationships of Höegh LNG Holdings (“HLNG”) and its reputation in the shipping industry; our ability to purchase vessels from HLNG in the future, including the FSRU Independence, the Höegh Grace or HLNG’s other FSRU newbuildings; our continued ability to enter into long-term, fixed-rate charters; our ability to maximize the use of our vessels, including the redeployment or disposition of vessels no longer under long-term charters; expected pursuit of strategic opportunities, including the acquisition of vessels; our ability to compete successfully for future chartering and newbuilding opportunities; timely acceptance of our vessels by their charterers; termination dates and extensions of charters; the cost of, and our ability to comply with, governmental regulations and maritime self-regulatory organization standards, as well as standard regulations imposed by our charterers applicable to our business; demand in the FSRU sector or the LNG shipping sector in general and the demand for our vessels in particular; availability of skilled labor, vessel crews and management; our incremental general and administrative expenses as a publicly traded limited partnership and our fees and expenses payable under the ship management agreements, the technical information and services agreement and the administrative services agreements; the anticipated taxation of Höegh LNG Partners LP and distributions to our unitholders; estimated future maintenance and replacement capital expenditures; our ability to retain key employees; customers’ increasing emphasis on environmental and safety concerns; potential liability from any pending or future litigation; potential disruption of shipping routes due to accidents, political events, piracy or acts by terrorists; future sales of our common units in the public market; our business strategy and other plans and objectives for future operations; our ability to successfully remediate any material weaknesses in our internal control over financial reporting and our disclosure controls and procedures; and other factors listed from time to time in the reports and other documents that we file with the SEC, including our Annual Report on Form 20-F for the year ended December 31, 2015. All forward-looking statements included in this presentation are made only as of the date hereof. We do not intend to release publicly any updates or revisions to any forward-looking statements contained herein to reflect any change in our expectations with respect thereto or any change in events, conditions or circumstances on which any such statement is based.
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Höegh LNG has been an industry pioneer since the inception of the global LNG trade
 HMLP was listed on NYSE in 2014 to own contracted LNG infrastructure assets of Höegh LNG Holdings Ltd (HLNG)
 Fleet of four modern FSRUs after successful dropdown in 4Q15
 Pipeline of further dropdown candidates drives earnings growth and distribution expansion
 Distribution growth of 22% since IPO
 3
 Höegh LNG Partners LP (NYSE: HMLP) - Corporate Overview
 42%
 Höegh LNG Holdings Ltd.
 (Oslo Børs: HLNG)
 58%(1)
 LNG Infrastructure asset development
 MLP Investors
 Höegh LNG Group
 (1) Economic interest comprised of 8% common units and 50% subordinated units, as well as Incentive Distribution Rights
 A Growth-Oriented MLP Providing Critical Energy Infrastructure on Stable, Long-term Contracts
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4
 Höegh LNG Partners LP – Investment Summary
 • The only publicly listed FSRU pure play• Current fleet of four FSRUs on long-term, fixed-rate contracts
 Pure Play Owner and Operator of FSRUs
 • Average vessel age of 3.4 years(1)
 • Meeting critical energy infrastructure needs• Prominent player in highly concentrated FSRU market
 Modern Fleet Providing Critical Energy Infrastructure
 • Average remaining contract term of 14 years plus options(2)
 • Earliest contract expiry in 2025, with no near-term debt maturities• No direct commodity exposure and limited Opex exposure(3)
 Full Employment on Fixed, Long-term
 Contracts
 • Committed pipeline of high-quality dropdown assets – up to 4 FSRUs• Dropdowns typically evaluated once assets go on long-term contract• Accretive acquisitions of FSRUs expected to drive distribution growth
 Dropdown Pipeline for Built-in Distribution
 Growth
 • LNG is a highly competitive fuel at current prices• Low LNG prices driving demand and FSRU opportunities• Oil and coal substitution with environmental benefits over both
 Attractive FSRU Market Conditions
 • Recognized leader in the LNG space for 40+ years• Extensive technical and maritime expertise and relationships• Favorable financing terms highlight value of sponsor support
 Supportive, Industry-Leading
 Sponsor
 (1) As of March 31, 2016(2) As of March 31, 2016, 20 years including options(3) Extent of Opex exposure depends on vessel contract
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5
 FSRUs Provide a Critical Link in the Global LNG Supply Chain
 SeaborneTransportation
 Regasification MarketLiquefaction
 DownstreamMidstreamUpstream
 FSRUs
 Production
 Floating regasification grants access to inexpensive global LNG with a significant advantage in both cost and lead-time vs. an onshore import terminal
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6
 A Floating LNG Import Terminal Granting Access to the Global LNG Market
 An FSRU is moored off the shore of the market it serves
 LNG carriers transport LNG globally and transfer cargo to an FSRU at
 the end market
 The FSRU continuously regasifies the LNG and transfers natural gas into the domestic energy network
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7
 Flexible, State-of-the-Art Energy Infrastructure with Attractive Economics
 Servicing critical energy infrastructure needs with best-in-class capabilities FSRUs play a crucial role in providing essential energy solutions
 Modern, technically sophisticated vessels provide unsurpassed operationalcapabilities
 Flexibility and agility to meet complex, ever-changing needs FSRUs can be deployed more quickly and flexibly than traditional, static LNG
 infrastructure
 Ability to be moved and re-deployed on a global basis at completion of charterterm
 Economic advantages make FSRUs appealing for customers Approximately half the cost and construction time of a land-based LNG terminal
 Three of four new markets commencing LNG imports in 2015 chose to employFSRUs
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Providing Crucial Energy Infrastructure on a Global Basis
 8
 One of two FSRUs chartered by Egyptian Natural Gas Holding Company (EGAS) to cover a deficit in domestic gas supply
 Höegh Gallant Egypt
 Employed as China’s first FSRU located in Tianjin, China, in order to cover industrial demand for natural gas and replace liquid fuels
 GDFS Cape AnnChina
 Currently operating as an LNG carrier as part of Engie’s portfolio under 20-year contract
 GDFS NeptuneTrading
 Located offshore Sumatra, Indonesia, to replace imported liquid fuels with domestic LNG to provide for electricity demand
 PGN FSRU Lampung Indonesia
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Long-term Contracts With Stable Cash Flows and Distribution Coverage
 9
 (1) Höegh Gallant dropdown closed October 1, 2015(2) Economic interest; ownership interest 49%(3) Previously GDF-Suez(4) As of March 31, 2016
 Unit Type Ownership Built Charterer 2016
 2018
 2020
 2022
 2024
 2026
 2028
 2030
 2032
 2034
 2036
 Current HMLP FleetGDF Suez Neptune FSRU 50% 2009 EngieGDF Suez Cape Ann FSRU 50% 2010 EngiePGN FSRU Lampung FSRU 100% 2014 PGNHöegh Gallant FSRU 100% 2014 EGAS/HLNG
 Contracted Revenue Option
 (2)
 (3)
 (1)
 (3)
 14 Years(4) average remaining contract length, with earliest expiry in 2025(5)
 No direct exposure to volatile commodity prices and limited Opex exposure(6)
 Strong sovereign and utility counterparties, guaranteed by HLNG in case of FSRU Höegh Gallant
 Reliable, Locked-In Cash Flow Supports Growing, Long-Term Distributions
 (5) Includes HMLP option to charter FSRU Höegh Gallant to HLNG after end of EGAS contract(6) Extent of Opex exposure depends on contract
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Pipeline of Dropdowns Creates Opportunities for Distribution Growth
 10
 (1) Dropdown requires charterer consent(2) Hoegh Grace delivered to HLNG during 2Q 2016; expected to commence long-term contract in 2H2016
 (4)
 Most Recent Dropdown Enabled a 22% Distribution Increase
 Accretive FSRU acquisitions expected to drive distribution growth
 Pipeline from HLNG provides flexibility on timing/fundraising
 Pursuant to the omnibus agreement, HLNG is obligated to offer us any FSRU or LNG carrier operating under a charter of five or more years
 Unit Type Ownership Built Charterer 2016
 2018
 2020
 2022
 2024
 2026
 2028
 2030
 2032
 2034
 2036
 Dropdown Candidates at HLNGIndependence  FSRU 100% 2014 ABKNHöegh Grace FSRU 100% 2016 SPECHN2552 FSRU 100% 2017E OpenHN2865 FSRU 100% 2018E Octopus LNG
 (1)
 Q315 Q415
 $0,3375$0,4125
 Distribution, $/unit
 +22%
 (2)
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 Stable Cash Flows, Fully Covered Distributions and Growth
 15,9 16,0 16,9
 27,125,2
 0,0
 5,0
 10,0
 15,0
 20,0
 25,0
 30,0
 1Q15 2Q15 3Q15 4Q15 1Q16
 Adj. EBITDA(1), $m
 9,6 9,1 9,212,9
 11,0
 0,0
 5,0
 10,0
 15,0
 20,0
 25,0
 30,0
 1Q15 2Q15 3Q15 4Q15 1Q16
 Distributable Cash Flow(1), $m
 0,3375 0,3375 0,33750,4125 0,4125
 0,0
 0,1
 0,2
 0,3
 0,4
 0,5
 0,6
 1Q15 2Q15 3Q15 4Q15 1Q16
 Distribution, $/unit
 +22%
 Includes Höegh Gallant
 (1) Adjusted EBITDA and Distributable cash flow are non-GAAP financial measures. For a definition of each of these non-GAAP financial measures and reconciliations to their comparable US GAAP financial measure, please see the Appendix.
 (2) Net income excluding unrealized losses (gains) on derivative instruments (Including share of losses (gains) for derivatives held by joint ventures) and foreign exchange gain (loss)
 Distribution
 Coverage:1.18x 1.0x
 6,8 6,8 7,69,9
 8,0
 0,0
 5,0
 10,0
 15,0
 20,0
 25,0
 30,0
 1Q15 2Q15 3Q15 4Q15 1Q16
 Adj. Net Income(2), $m
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Global LNG Trade Volumes Are Expanding Rapidly
 12
 The LNG market is oversupplied (and is expected to be until 2025)
 Low LNG prices Multiple supply sources (main new supply from US Gulf and Australia) LNG supply growth of 45% over next 5 years putting further pressure on prices
 Source: Macquarie Research
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Supporting Continued Growth in Demand for LNG from New Importers
 13
 1Q 2015 1Q 2016
 MTP
 A
 Regasification rate on FSRUs across Höegh LNG Group (1)
 Countries / customers with FSRUs in operations are incentivised to increase LNG imports since LNG is available at a lower cost than alternatives
 The regasification rate(2) (i.e. customer utilization of FSRU assets) across the Höegh LNG Group has almost tripled year-on-year
 Reinforces the strategic and economic incentives for FSRUs(1) Does not include the FSRU Höegh Gallant that started regas operations in 2Q 2015(2) Contracts are on a fixed, day-rate basis, independent of regasification rate

Page 14
                        

14
 2
 1 1
 3
 1
 4
 3
 0
 1
 2
 3
 4
 5
 2010 2011 2012 2013 2014 2015 2016
 Number of new LNG importing countries (1)
 Land-based FSRU/FSU
 (1) Source: Wood Mackenzie(2) Estimated full year
 New LNG Importers Prefer the Low-Cost and Fast-Track Alternative
 New importing countries favor floating over land-based terminals two out of three times
 LNG import capacity has increased by 35% in the last six years(1)
 (2)
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Rapidly Expanding Global Demand for FSRUs
 15(1) Source: LNG World Shipping
 Existing projects
 Planned projects
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Leading Position in a Highly Concentrated Market
 16
 0
 1
 2
 3
 4
 5
 6
 7
 8
 9
 10
 Höegh LNG Golar LNG Excelerate BW Gas MOL Exmar* OLT Gazprom
 Modern First generation Conversions Uncommitted FSRU under construction
 Not competitors - FSRU constructed for own
 purpose
 8
 1
 2
 98
 1 1 1
 * Barge FSRU
 HMLP is one of only three primary FSRU Owners and the only Publicly Listed FSRU Pure Play
 High Barriers to Entry Operational complexity
 Multi-year vessel construction process
 Modern, purpose-built FSRUs requiredfor optimal performance capability
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Capex program fully funded (equity)
 8 modern FSRUs in operation / under construction
 Contracted EBITDA backlog of approx. USD 3.5 billion(2)
 14 years average remaining contract length
 Provides technical and maritime management of HMLP’s fleet
 Established industry relationships
 Access to extensive array of potential charterers
 Credit extension on Revolving Credit Facility and Seller’s Credit highlights support
 Supportive Sponsorship from Industry Leader Höegh LNG
 17
 (1) As of March-31, 2016(2) HLNG consolidates HMLP and reports under IFRS
 Combined Höegh LNG Group
 Leveraging Sponsor Commitment and Support Oslo Børs: HLNG - USD $700
 million market cap(1)
 Operating LNG carriers since 1973 and FSRUs since 2009
 HMLP maintains a Right of First Refusal for any Höegh LNG-owned FSRU or LNG Carrier operating under a charter of five or more years
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All FSRUs Financed with Fully Hedged Long-Term Facilities
 18
 (1) Höegh Gallant dropdown closed October 1, 2015; Gallant also funded with $47 million sellers credit due 1/1/20(2) Economic interest; ownership interest 49%
 Bank facilities on all FSRUs are amortizing
 No maturity payments before mid-2019 when remaining contract life supplementssteel value in providing capacity to refinance
 Mortgage style repayment profile on GDF Suez FSRUs
 12.4 year and 15.0 year amortization profile on Lampung and Gallant respectively
 Bridge between amortization and replacement capex expenditures provided by$85 million RCF from HLNG – currently undrawn
 Unit Type Ownership Built Charterer 2016
 2018
 2020
 2022
 2024
 2026
 2028
 2030
 2032
 2034
 2036
 Current HMLP FleetGDF Suez Neptune FSRU 50% 2009 EngieGDF Suez Cape Ann FSRU 50% 2010 EngiePGN FSRU Lampung FSRU 100% 2014 PGNHöegh Gallant FSRU 100% 2014 EGAS/HLNG
 (2)
 (1)
 Maturity / Partial Maturity
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 Höegh LNG Partners LP – Investment Summary
 • The only publicly listed FSRU pure play• Current fleet of four FSRUs on long-term, fixed-rate contracts
 Pure Play Owner and Operator of FSRUs
 • Average vessel age of 3.4 years(1)
 • Meeting critical energy infrastructure needs• Prominent player in highly concentrated FSRU market
 Modern Fleet Providing Critical Energy Infrastructure
 • Average remaining contract term of 14 years plus options(2)
 • Earliest contract expiry in 2025, with no near-term debt maturities• No direct commodity exposure and limited Opex exposure(3)
 Full Employment on Fixed, Long-term
 Contracts
 • Committed pipeline of high-quality dropdown assets – up to 4 FSRUs• Dropdowns typically evaluated once assets go on long-term contract• Accretive acquisitions of FSRUs expected to drive distribution growth
 Dropdown Pipeline for Built-in Distribution
 Growth
 • LNG is a highly competitive fuel at current prices• Low LNG prices driving demand and FSRU opportunities• Oil and coal substitution with environmental benefits over both
 Attractive FSRU Market Conditions
 • Recognized leader in the LNG space for 40+ years• Extensive technical and maritime expertise and relationships• Favorable financing terms highlight value of sponsor support
 Supportive, Industry-Leading
 Sponsor
 (1) As of March 31, 2016(2) As of March 31, 2016, 20 years including options(3) Extent of Opex exposure depends on vessel contract
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Appendix
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21
 Reported time charter revenues of $21.7 million for 1Q16 compared to $11.5 millionof time charter revenues for 1Q15, reflecting successful drop down of the FSRUHöegh Gallant
 ($1.5) million impact from scheduled maintenance on FSRU Höegh Gallant
 − Driven by high usage and less contract flexibility on maintenance than forother contracts
 Generated operating income of $6.2 million for 1Q16 ($5.0 million for 1Q15)
 Generated net loss of $1.0 million for 1Q16 (net income of $2.6 million for 1Q15)
 Generated net income of $7.6 million excluding unrealized losses (gains) onderivative instruments(2) ($6.4 million for 1Q15)
 Generated net income of $8.0 million after further adjustment for foreign exchangeadjustments ($6.8 million for 1Q15)
 Generated Adjusted EBITDA(1) of $25.2 million for 1Q16 ($15.9 million for 1Q15)
 Distributable cash flow(1) for 1Q16 of $11.0 million
 Paid a distribution of $0.4125 per unit, representing growth of 22% since IPO
 HMLP Partners First Quarter Highlights
 (1) Adjusted EBITDA and Distributable cash flow are non-GAAP financial measures. For a definition of each of these non-GAAP financial measures and reconciliations to their comparable US GAAP financial measure, please see the Appendix.
 (2) Including share of losses (gains) for derivatives held by joint ventures
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 Income Statement
 Three months ended March 31,
 2016 2015
 (in thousands of U.S. dollars) (Restated )REVENUES
 Time charter revenues $ 21,670 11,512 Total revenues 21,670 11,512OPERATING EXPENSES
 Vessel operating expenses (3,783) (2,260)Administrative expenses (2,305) (2,099)Depreciation and amortization (2,630) (8)
 Total operating expenses (8,718) (4,367)Equity in earnings (losses) of joint ventures (6,708) (2,122)
 Operating income (loss) 6,244 5,023FINANCIAL INCOME (EXPENSE), NET
 Interest income 273 2,427Interest expense (6,406) (3,800)Gain (loss) on derivative instruments 335 121Other items, net (1,037) (1,100)
 Total financial income (expense), net (6,835) (2,352)Income (loss) before tax (591) 2,671
 Income tax expense (449) (93)Net income (loss) $ (1,040) 2,578
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 Segment Reporting
 (1) Segment EBITDA is a non-GAAP financial measures. For a definition of Segment EBITDA and reconciliations to net income, the most directly comparable US GAAP financial measure, please see the Appendix.
 Three months ended March 31, 2016
 Joint venture Consolidated
 Majority FSRUs Total and combined
 held (proportional Segment Elimin- carve-out(in thousands of U.S. dollars) FSRUs consolidation) Other reporting ations reporting
 Time charter revenues $ 21,670 10,739 — 32,409 (10,739) $ 21,670Total revenues 21,670 10,739 — 32,409 21,670Operating expenses (4,583) (2,193) (1,505) (8,281) 2,193 (6,088)Equity in earnings (losses) of joint ventures — — — — (6,708) (6,708)Segment EBITDA(1) 17,087 8,546 (1,505) 24,128Depreciation and amortization (2,630) (2,379) — (5,009) 2,379 (2,630)Operating income (loss) 14,457 6,167 (1,505) 19,119 6,244Gain (loss) on derivative instruments 335 (8,993) — (8,658) 8,993 335Other financial income (expense), net (6,172) (3,882) (998) (11,052) 3,882 (7,170)Income (loss) before tax 8,620 (6,708) (2,503) (591) — (591) Income tax benefit (expense) (448) — (1) (449) — (449)Net income (loss) $ 8,172 (6,708) (2,504) (1,040) — $ (1,040)
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Segment Reporting – 2015 Comparison
 24
 Three months ended March 31, 2015
 Joint venture Consolidated
 Majority FSRUs Totaland
 combined
 held (proportional Segment Elimin- carve-out(in thousands of U.S. dollars) FSRUs consolidation) Other reporting ations reporting
 (Restated) (Restated) (Restated)
 Time charter revenues $ 11,512 10,169 — 21,681 (10,169) 11,512Total revenues 11,512 10,169 — 21,681 11,512Operating expenses (2,795) (2,135) (1,564) (6,494) 2,135 (4,359)Equity in earnings (losses) of joint ventures — — — — (2,122) (2,122)Segment EBITDA 8,717 8,034 (1,564) 15,187Depreciation and amortization (8) (2,177) — (2,185) 2,177 (8)Operating income (loss) 8,709 5,857 (1,564) 13,002 5,023Gain (loss) on derivative instruments 121 (3,932) — (3,811) 3,932 121Other financial income (expense), net (4,602) (4,047) 2,129 (6,520) 4,047 (2,473)Income (loss) before tax 4,228 (2,122) 565 2,671 — 2,671Income tax benefit (expense) (93) — — (93) — (93)Net income (loss) $ 4,135 (2,122) 565 2,578 — $ 2,578
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 Financial Income and Expense
 Three months ended March 31,
 (in thousands of U.S. dollars) 2016 2015(Restated)
 Interest income $ 273 $ 2,427Interest expense:Interest expense (5,582) (2,854)Commitment fees (301) (298)Amortization of debt issuance cost and fair value of debt assumed (523) (648)Total interest expense (6,406) (3,800)Gain (loss) on derivative instruments 335 121Other items, net:Unrealized foreign exchange gain (loss) 50 (446)Realized foreign exchange gain (loss) (385) 20Bank charges and fees and other (80) (2)Withholding tax on interest expense and other (622) (672)Total other items, net (1,037) (1,100)Total financial income (expense), net $ (6,835) $ (2,352)
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 Balance Sheet
 As of March 31, 2016
 As of December 31, 2015
 ASSETS Current assets
 Cash and cash equivalents $ 26,291 $ 32,868 Restricted cash 9,220 10,630 Other current assets 23,590 24,437
 Total current assets 59,101 67,935 Long-term assets
 Restricted cash 15,446 15,198 Vessel, net of accumulated depreciation 350,456 353,078 Net investment in direct financing lease 289,268 290,111 Other long-term assets 34,901 37,421
 Total long-term assets 690,071 695,808 Total assets $ 749,172 $ 763,743 LIABILITIES AND EQUITY Current liabilities
 Current portion of long-term debt $ 32,208 $ 32,208 Amounts due to owners and affiliates 11,438 10,604 Loans and promissory notes due to owners and affiliates 301 287 Other current liabilities 25,720 29,572
 Total current liabilities 69,667 72,671 Long-term liabilities
 Long-term debt 323,101 330,635 Seller’s credit note 47,000 47,000Other long-term liabilities 76,724 63,639
 Total long-term liabilities 446,825 441,274Total liabilities 516,492 513,945Total equity 232,680 249,798Total liabilities and equity $ 749,172 $ 763,743
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Distributable Cash Flow(1)
 27
 (1) Segment EBITDA, Adjusted EBITDA and Distributable cash flow are non-GAAP financial measures. For a definition of each of these non-GAAP financial measures and reconciliations to their comparable US GAAP financial measure, please see the Appendix.
 (2) Favorable time charter contract related to the acquisition of the Höegh Gallant that results in amortization of $0.6 million being recorded as a reduction in time charter revenues in 1Q16(3) The Partnership’s interest in the joint ventures’ interest expense and amortization of debt issuance cost is $3,865 and $45, respectively.
 Three months ended March 31, 2016(in thousands of U.S. dollars)
 Net income (loss) $ (1,040)Depreciation and amortization 2,630 Equity in earnings of joint ventures: Depreciation and amortization 2,379Interest income (273)Interest expense, net 6,406Equity in earnings of JVs: Interest (income) expense, net 3,865Unrealized (gain) loss on derivatives (335)Equity in earnings of JVs: Unrealized (gain) loss on derivatives 8,993Other items, net 1,037Equity in earnings of JVs: Other items, net 17Income tax expense 449Segment EBITDA(1) $ 24,128Principal repayment direct financing lease 772Amortization in revenues for above market contracts(2) 598Equity in earnings of JVs: Amortization of deferred revenue (322)Adjusted EBITDA(1) $ 25,176Interest income 273Interest expense, net (3) (10,271)Amortization of debt issuance cost (3) and fair value of debt assumed 568Other items, net (1,037)Unrealized foreign exchange losses (gains) (51)Current income tax expense (108)Indemnification paid by HLNG for non-budgeted expenses 291Estimated replacement capital expenditures (3,870)Distributable cash flow $ 10,971
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Non-GAAP Financial Measures
 28
 Segment EBITDA and Adjusted EBITDA. EBITDA is defined as earnings before interest, depreciation and amortization and taxes.Segment EBITDA is defined as earnings before interest, depreciation and amortization, taxes and other financial items. Other financialitems consist of gains and losses on derivative instruments and other items, net (including foreign exchange gains and losses andwithholding tax on interest expenses). Adjusted EBITDA is defined as earnings before interest, depreciation and amortization, taxes,other financial items , cash collections on direct financing lease investments and amortization in revenues for above market contracts andamortization of deferred revenues for the joint ventures.Cash collections on direct financing lease investments consist of the difference between the payments under the time charter and therevenues recognized as a financing lease (representing the repayment of the principal recorded as a receivable). Amortization inrevenues for above market contracts consist of the non-cash amortization of the intangible for the above market time charter contractrelated to the acquisition of the Höegh Gallant. Amortization of deferred revenues for the joint ventures accounted for under the equitymethod consists of non-cash amortization for revenue of charterer payments for modifications and drydocking to the vessels. SegmentEBITDA and Adjusted EBITDA are used as supplemental financial measures by management and external users of financial statements,such as our lenders, to assess our financial and operating performance. We believe that Segment EBITDA and Adjusted EBITDA assistour management and investors by increasing the comparability of our performance from period to period and against the performance ofother companies in our industry that provide Segment EBITDA and Adjusted EBITDA information. This increased comparability isachieved by excluding the potentially disparate effects between periods or companies of interest, other financial items, depreciation andamortization and taxes, which items are affected by various and possibly changing financing methods, capital structure and historicalcost basis and which items may significantly affect net income between periods. We believe that including Segment EBITDA as afinancial and operating measure benefits investors in (a) selecting between investing in us and other investment alternatives and(b) monitoring our ongoing financial and operational strength in assessing whether to continue to hold common units. We believeAdjusted EBITDA benefits investors in comparing our results to other investment alternatives that account for time charters as operatingleases rather than financial leases.
 Segment EBITDA and Adjusted EBITDA should not be considered alternatives to net income, operating income, cash flow fromoperating activities or any other measure of financial performance presented in accordance with U.S. GAAP. Segment EBITDA andAdjusted EBITDA exclude some, but not all, items that affect net income, and these measures may vary among other companies.Therefore, Segment EBITDA and Adjusted EBITDA where presented in this presentation may not be comparable to similarly titledmeasures of other companies. The following tables reconcile Segment EBITDA and Adjusted EBITDA for each of the segments andHMLP as a whole (combined carve-out reporting) to net income (loss), the comparable U.S. GAAP financial measure, for the periodspresented:
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(1) Other financial items consist of gains and losses on derivative instruments and other items, net including foreign exchange gains or losses and withholding tax on interest expense.29
 Segment EBITDA and Adjusted EBITDA
 Three months ended March 31, 2016
 Majority held FSRUs
 Joint venture FSRUs
 (proportional consolidation Other
 Total Segment reporting
 Consolidated & combined
 carve-out reporting(in thousands of U.S. dollars)
 Reconciliation to net income (loss)
 Net income (loss) $ 8,172 (6,708) (2,504) (1,040) $ (1,040)
 Interest income — — (273) (273) (273)
 Interest expense, net 5,155 3,865 1,251 10,271 6,406
 Depreciation and amortization 2,630 2,379 — 5,009 2,630
 Income tax (benefit) expense 448 — 1 449 449
 Equity in earnings of JVs: Interest (income) expense, net — — — — 3,865
 Equity in earnings of JVs: Depreciation and amortization — — — — 2,379
 Other financial items (1) 682 9,010 20 9,712 702
 Equity in earnings of JVs: Other financial items (1) — — — — 9,010
 Segment EBITDA 17,087 8,546 (1,505) 24,128 24,128
 Cash collection/ principal payment on direct financing lease 772 — — 772 772
 Amortization in revenues for above market contracts 598 — — 598 598
 Equity in earnings of JVs: Amortization of deferred revenue — (322) — (322) (322)
 Adjusted EBITDA $ 18,457 8,224 (1,505) 25,176 $ 25,176
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(1) Other financial items consist of gains and losses on derivative instruments and other items, net including foreign exchange gains or losses and withholding tax on interest expense.30
 Segment EBITDA and Adjusted EBITDA
 Three months ended March 31, 2015
 Majority held FSRUs
 Joint venture FSRUs
 (proportional consolidation Other
 Total Segment reporting
 Consolidated & combined
 carve-out reporting(in thousands of U.S. dollars)
 (Restated) (Restated) (Restated)
 Reconciliation to net income (loss)
 Net income (loss) $ 4,135 (2,122) 565 2,578 $ 2,578
 Interest income — — (2,427) (2,427) (2,427)
 Interest expense, net 3,502 4,027 298 7,827 3,800
 Depreciation and amortization 8 2,177 — 2,185 8
 Income tax (benefit) expense 93 — — 93 93
 Equity in earnings of JVs: Interest (income) expense, net — — — — 4,027
 Equity in earnings of JVs: Depreciation and amortization — — — — 2,177
 Other financial items (1) 979 3,953 — 4,932 979
 Equity in earnings of JVs: Other financial items (1) — — — — 3,953
 Segment EBITDA 8,717 8,034 (1,564) 15,187 15,187
 Cash collection/ principal payment on direct financing lease 703 — — 703 703
 Adjusted EBITDA $ 9,420 8,034 (1,564) 15,867 $ 15,890
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(1) Other financial items consist of gains and losses on derivative instruments and other items, net including foreign exchange gains or losses and withholding tax on interest expense.31
 Segment EBITDA and Adjusted EBITDA
 Three months ended June 30, 2015
 Majority held FSRUs
 Joint venture FSRUs
 (proportional consolidation Other
 Total Segment reporting
 Consolidated & combined
 carve-out reporting(in thousands of U.S. dollars)
 (Restated) (Restated) (Restated)
 Reconciliation to net income (loss)
 Net income (loss) $ 4,352 11,481 605 16,438 $ 16,438
 Interest income — — (2,425) (2,425) (2,425)
 Interest expense, net 3,407 4,089 303 7,799 3,710
 Depreciation and amortization 8 2,309 — 2,317 8
 Income tax (benefit) expense 59 — — 59 59
 Equity in earnings of JVs: Interest (income) expense, net — — — — 4,089
 Equity in earnings of JVs: Depreciation and amortization — — — — 2,309
 Other financial items (1) 940 (9,897) 2 (8,955) 942
 Equity in earnings of JVs: Other financial items (1) — — — — (9,897)
 Segment EBITDA 8,766 7,982 (1,515) 15,233 15,233
 Cash collection/ principal payment on direct financing lease 722 — — 722 722
 Adjusted EBITDA $ 9,488 7,982 (1,515) 15,955 $ 15,955
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(1) Other financial items consist of gains and losses on derivative instruments and other items, net including foreign exchange gains or losses and withholding tax on interest expense.32
 Segment EBITDA and Adjusted EBITDA
 Three months ended September 30, 2015
 Majority held FSRUs
 Joint venture FSRUs
 (proportional consolidation Other
 Total Segment reporting
 Consolidated & combined
 carve-out reporting(in thousands of U.S. dollars)
 Reconciliation to net income (loss)
 Net income (loss) $ 4,707 (249) 727 5,185 $ 5,185
 Interest income — — (2,423) (2,423) (2,423)
 Interest expense, net 3,439 4,029 305 7,773 3,744
 Depreciation and amortization 8 2,456 — 2,464 8
 Income tax (benefit) expense 109 — — 109 109
 Equity in earnings of JVs: Interest (income) expense, net — — — — 4,029
 Equity in earnings of JVs: Depreciation and amortization — — — — 2,456
 Other financial items (1) 909 2,109 13 3,031 922
 Equity in earnings of JVs: Other financial items (1) — — — — 2,109
 Segment EBITDA 9,172 8,345 (1,378) 16,139 16,139
 Cash collection/ principal payment on direct financing lease 739 — — 739 739
 Adjusted EBITDA $ 9,911 8,345 (1,378) 16,878 $ 16,878
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(1) Other financial items consist of gains and losses on derivative instruments and other items, net including foreign exchange gains or losses and withholding tax on interest expense.33
 Segment EBITDA and Adjusted EBITDA
 Three months ended December 31, 2015
 Majority held FSRUs
 Joint venture FSRUs
 (proportional consolidation Other
 Total Segment reporting
 Consolidated & combined
 carve-out reporting(in thousands of U.S. dollars)
 Reconciliation to net income (loss)
 Net income (loss) $ 11,612 8,012 (2,549) 17,075 $ 17,075
 Interest income — — (293) (293) (293)
 Interest expense, net 5,269 3,968 1,248 10,485 6,517
 Depreciation and amortization 2,630 2,286 — 4,916 2,630
 Income tax (benefit) expense 72 — (20) 52 52
 Equity in earnings of JVs: Interest (income) expense, net — — — — 3,968
 Equity in earnings of JVs: Depreciation and amortization — — — — 2,286
 Other financial items (1) (1,119) (5,422) 5 (6,536) (1,114)
 Equity in earnings of JVs: Other financial items (1) — — — — (5,422)
 Segment EBITDA 18,464 8,844 (1,609) 25,699 25,699
 Cash collection/ principal payment on direct financing lease 755 — — 755 755
 Amortization in revenues for above market contracts 605 — — 605 605
 Adjusted EBITDA $ 19,824 8,844 (1,609) 27,059 $ 27,059
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34
 Segment Reporting
 (1) Segment EBITDA is a non-GAAP financial measures. For a definition of Segment EBITDA and reconciliations to net income, the most directly comparable US GAAP financial measure, please see the Appendix.
 Three months ended March 31, 2015
 Joint venture Consolidated
 Majority FSRUs Total and combined
 held (proportional Segment Elimin- carve-out(in thousands of U.S. dollars) FSRUs consolidation) Other reporting ations reporting
 (Restated) (Restated) (Restated)
 Time charter revenues $ 11,512 10,169 — 21,681 (10,169) $ 11,512
 Total revenues 11,512 10,169 — 21,681 11,512
 Operating expenses (2,795) (2,135) (1,564) (6,494) 2,135 (4,359)Equity in earnings (losses) of joint ventures — — — — (2,122) (2,122)
 Segment EBITDA(1) 8,717 8,034 (1,564) 15,187
 Depreciation and amortization (8) (2,177) — (2,185) 2,177 (8)
 Operating income (loss) 8,709 5,857 (1,563) 13,002 5,023
 Gain (loss) on derivative instruments 121 (3,932) — (3,811) 3,932 121
 Other financial income (expense), net (4,602) (4,047) 2,129 (6,520) 4,047 (2,473)
 Income (loss) before tax 4,228 (2,122) 565 2,671 — 2,671
 Income tax benefit (expense) (93) — — (93) — (93)
 Net income (loss) $ 4,135 (2,122) 565 2,578 — $ 2,578
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35
 Segment Reporting
 (1) Segment EBITDA is a non-GAAP financial measures. For a definition of Segment EBITDA and reconciliations to net income, the most directly comparable US GAAP financial measure, please see the Appendix.
 Three months ended June 30, 2015
 Joint venture Consolidated
 Majority FSRUs Total and combined
 held (proportional Segment Elimin- carve-out(in thousands of U.S. dollars) FSRUs consolidation) Other reporting ations reporting
 (Restated) (Restated) (Restated)
 Time charter revenues $ 11,065 11,141 — 22,206 (11,141) $ 11,065
 Total revenues 11,065 11,141 — 22,206 11,065
 Operating expenses (2,299) (3,159) (1,515) (6,973) 3,159 (3,814)Equity in earnings (losses) of joint ventures — — — — 11,481 11,481
 Segment EBITDA(1) 8,766 7,982 (1,515) 15,233
 Depreciation and amortization (8) (2,309) — (2,317) 2,309 (8)
 Operating income (loss) 8,758 5,673 (1,515) 12,916 18,724
 Gain (loss) on derivative instruments (8) 9,871 — 9,863 (9,871) (8)
 Other financial income (expense), net (4,339) (4,063) 2,120 (6,282) 4,063 (2,219)
 Income (loss) before tax 4,411 11,481 605 16,497 — 16,497
 Income tax benefit (expense) (59) — — (59) — (59)
 Net income (loss) $ 4,352 11,481 605 16,438 — $ 16,438
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36
 Segment Reporting
 (1) Segment EBITDA is a non-GAAP financial measures. For a definition of Segment EBITDA and reconciliations to net income, the most directly comparable US GAAP financial measure, please see the Appendix.
 Three months ended September 30, 2015
 Joint venture Consolidated
 Majority FSRUs Total and combined
 held (proportional Segment Elimin- carve-out(in thousands of U.S. dollars) FSRUs consolidation) Other reporting ations reporting
 Time charter revenues $ 11,462 10,590 — 22,052 (10,590) $ 11,462
 Total revenues 11,462 10,590 — 22,052 11,462
 Operating expenses (2,290) (2,245) (1,378) (5,913) 2,245 (3,668)Equity in earnings (losses) of joint ventures — — — — (249) (249)
 Segment EBITDA(1) 9,172 8,345 (1,378) 16,139
 Depreciation and amortization (8) (2,456) — (2,464) 2,456 (8)
 Operating income (loss) 9,164 5,889 (1,378) 13,675 7,537
 Gain (loss) on derivative instruments 354 (2,109) — (1,755) 2,109 354
 Other financial income (expense), net (4,702) (4,029) 2,105 (6,626) 4,029 (2,597)
 Income (loss) before tax 4,816 (249) 727 5,294 — 5,294
 Income tax benefit (expense) (109) — — (109) — (109)
 Net income (loss) $ 4,707 (249) 727 5,185 — $ 5,185
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37
 Segment Reporting
 (1) Segment EBITDA is a non-GAAP financial measures. For a definition of Segment EBITDA and reconciliations to net income, the most directly comparable US GAAP financial measure, please see the Appendix.
 Three months ended December 31, 2015
 Joint venture Consolidated
 Majority FSRUs Total and combined
 held (proportional Segment Elimin- carve-out(in thousands of U.S. dollars) FSRUs consolidation) Other reporting ations reporting
 Time charter revenues $ 23,426 10,800 — 34,226 (10,800) $ 23,426 Total revenues 23,426 10,800 — 34,226 23,426 Operating expenses (4,962) (1,956) (1,609) (8,527) 1,956 (6,571)Equity in earnings (losses) of joint ventures — — — — 8,012 8,012 Segment EBITDA(1) 18,464 8,844 (1,609) 25,699 Depreciation and amortization (2,630) (2,286) — (4,916) 2,286 (2,630)Operating income (loss) 15,834 6,558 (1,609) 20,783 22,237 Gain (loss) on derivative instruments 482 5,416 — 5,898 (5,416) 482 Other financial income (expense), net (4,632) (3,962) (960) (9,554) 3,962 (5,592)Income (loss) before tax 11,684 8,012 (2,569) 17,127 — 17,127 Income tax benefit (expense) (72) — 20 (52) — (52)Net income (loss) $ 11,612 8,012 (2,549) 17,075 — $ 17,075
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Distributable Cash Flow
 38
 Distributable cash flow represents Segment EBITDA adjusted for cash collections on principal payments on the direct financing lease, amortization in revenues for above marketcontracts, amortization of deferred revenues for the joint ventures, interest income, interest expense less amortization of debt issuance cost and fair value of debt assumed, otheritems (net), unrealized foreign exchange losses(gains), current income tax expense, other adjustments including indemnification paid by HLNG and estimated maintenance andreplacement capital expenditures. Estimated maintenance and replacement capital expenditures, including estimated expenditures for drydocking, represent capital expendituresrequired to maintain over the long-term the operating capacity of, or the revenue generated by, the Partnership’s capital assets. Distributable cash flow is presented starting withTotal Segment reporting using the proportional consolidation method for the Partnership’s 50% interests in the joint ventures as shown in this Appendix. Therefore, theadjustments to Segment EBITDA include the Partnership’s share of the joint venture's adjustments. Distributable cash flow is a quantitative standard used by investors inpublicly-traded partnerships to assist in evaluating a partnership's ability to make quarterly cash distributions. Distributable cash flow is a non-GAAP financial measure andshould not be considered as an alternative to net income, net cash provided by operating activities or any other indicator of the Partnership’s performance calculated inaccordance with GAAP. Distributable cash flow excludes some, but not all, items that affect net income and net cash provided by operating activities, and these measures mayvary among companies. Therefore, distributable cash flow may not be comparable to similarly titled measures of other companies. Distributable cash flow is not the samemeasure as available cash or operating surplus, both of which are defined by the Partnership’s partnership agreement. The table below reconciles distributable cash flow toSegment EBITDA, which is reconciled to net income, the most directly comparable GAAP measure, in this Appendix.
 (1) The Partnership’s interest in the joint ventures’ interest expense and amortization of debt issuance cost is $3,865 and $45, respectively.
 (in thousands of U.S. dollars) Three months ended March 31, 2016
 Segment EBITDA $ 24,128Principal repayment direct financing lease 772Amortization in revenues for above market contracts 598Equity in earnings of JVs: Amortization of deferred revenue (322)Adjusted EBITDA $ 25,176Interest income 273Interest expense (1) (10,271)Amortization of debt issuance cost (1) 568Other items, net (1,037)Unrealized foreign exchange losses (gains) (51)Current income tax expense (108)Other adjustments:Indemnification paid by HLNG for non-budgeted expenses 291Estimated maintenance and replacement capital expenditures (3,870)Distributable cash flow $ 10,971
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Distributable Cash Flow
 39
 (1) The Partnership’s interest in the joint ventures’ interest expense and amortization of debt issuance cost is $4,027 and $46, respectively.
 (in thousands of U.S. dollars)Three months ended March 31, 2015
 (Restated)Segment EBITDA $ 15,187 Principal repayment direct financing lease 703 Adjusted EBITDA $ 15,890 Interest income 2,427 Interest expense (1) (7,827)Amortization of debt issuance cost (1) 694 Other items, net (1,100)
 Unrealized foreign exchange losses (gains) 446
 Current income tax expense (177)Other adjustments:Indemnification paid by HLNG for non-budgeted expenses 1,797 Estimated maintenance and replacement capital expenditures (2,550)Distributable cash flow $ 9,600
 Distributable cash flow represents Segment EBITDA adjusted for cash collections on principal payments on the direct financing lease, amortization in revenues for above marketcontracts, amortization of deferred revenues for the joint ventures, interest income, interest expense less amortization of debt issuance cost and fair value of debt assumed, otheritems (net), unrealized foreign exchange losses(gains), current income tax expense, other adjustments including indemnification paid by HLNG and estimated maintenance andreplacement capital expenditures. Estimated maintenance and replacement capital expenditures, including estimated expenditures for drydocking, represent capital expendituresrequired to maintain over the long-term the operating capacity of, or the revenue generated by, the Partnership’s capital assets. Distributable cash flow is presented starting withTotal Segment reporting using the proportional consolidation method for the Partnership’s 50% interests in the joint ventures as shown in this Appendix. Therefore, theadjustments to Segment EBITDA include the Partnership’s share of the joint venture's adjustments. Distributable cash flow is a quantitative standard used by investors inpublicly-traded partnerships to assist in evaluating a partnership's ability to make quarterly cash distributions. Distributable cash flow is a non-GAAP financial measure andshould not be considered as an alternative to net income, net cash provided by operating activities or any other indicator of the Partnership’s performance calculated inaccordance with GAAP. Distributable cash flow excludes some, but not all, items that affect net income and net cash provided by operating activities, and these measures mayvary among companies. Therefore, distributable cash flow may not be comparable to similarly titled measures of other companies. Distributable cash flow is not the samemeasure as available cash or operating surplus, both of which are defined by the Partnership’s partnership agreement. The table below reconciles distributable cash flow toSegment EBITDA, which is reconciled to net income, the most directly comparable GAAP measure, in this Appendix.
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Distributable Cash Flow
 40
 (1) The Partnership’s interest in the joint ventures’ interest expense and amortization of debt issuance cost is $4,089 and $46, respectively.
 (in thousands of U.S. dollars)Three months ended June 30, 2015
 (Restated)Segment EBITDA $ 15,233 Principal repayment direct financing lease 722 Adjusted EBITDA $ 15,955 Interest income 2,425 Interest expense (1) (7,799)Amortization of debt issuance cost (1) 694 Other items, net (934)
 Unrealized foreign exchange losses (gains) 258
 Current income tax expense (179)Other adjustments:Indemnification paid by HLNG for non-budgeted expenses 582 Indemnification paid by HLNG after quarter end for current period non-budgeted expenses 567 Net estimated replacement capital expenditures (2,428)Distributable cash flow $ 9,141
 Distributable cash flow represents Segment EBITDA adjusted for cash collections on principal payments on the direct financing lease, amortization in revenues for above marketcontracts, amortization of deferred revenues for the joint ventures, interest income, interest expense less amortization of debt issuance cost and fair value of debt assumed, otheritems (net), unrealized foreign exchange losses(gains), current income tax expense, other adjustments including indemnification paid by HLNG and estimated maintenance andreplacement capital expenditures. Estimated maintenance and replacement capital expenditures, including estimated expenditures for drydocking, represent capital expendituresrequired to maintain over the long-term the operating capacity of, or the revenue generated by, the Partnership’s capital assets. Distributable cash flow is presented starting withTotal Segment reporting using the proportional consolidation method for the Partnership’s 50% interests in the joint ventures as shown in this Appendix. Therefore, theadjustments to Segment EBITDA include the Partnership’s share of the joint venture's adjustments. Distributable cash flow is a quantitative standard used by investors inpublicly-traded partnerships to assist in evaluating a partnership's ability to make quarterly cash distributions. Distributable cash flow is a non-GAAP financial measure andshould not be considered as an alternative to net income, net cash provided by operating activities or any other indicator of the Partnership’s performance calculated inaccordance with GAAP. Distributable cash flow excludes some, but not all, items that affect net income and net cash provided by operating activities, and these measures mayvary among companies. Therefore, distributable cash flow may not be comparable to similarly titled measures of other companies. Distributable cash flow is not the samemeasure as available cash or operating surplus, both of which are defined by the Partnership’s partnership agreement. The table below reconciles distributable cash flow toSegment EBITDA, which is reconciled to net income, the most directly comparable GAAP measure, in this Appendix.
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Distributable Cash Flow
 41
 (1) The Partnership’s interest in the joint ventures’ interest expense and amortization of debt issuance cost is $4,030 and $46, respectively.
 (in thousands of U.S. dollars) Three months ended September 30, 2015
 Segment EBITDA $ 16,139 Principal repayment direct financing lease 739 Adjusted EBITDA $ 16,878 Interest income 2,423 Interest expense (1) (7,773)Amortization of debt issuance cost (1) 696 Other items, net (1,276)
 Unrealized foreign exchange losses (gains) 646
 Current income tax expense (185)Other adjustments:Indemnification paid by HLNG for non-budgeted expenses 310 Estimated maintenance and replacement capital expenditures (2,550)Distributable cash flow $ 9,169
 Distributable cash flow represents Segment EBITDA adjusted for cash collections on principal payments on the direct financing lease, amortization in revenues for above marketcontracts, amortization of deferred revenues for the joint ventures, interest income, interest expense less amortization of debt issuance cost and fair value of debt assumed, otheritems (net), unrealized foreign exchange losses(gains), current income tax expense, other adjustments including indemnification paid by HLNG and estimated maintenance andreplacement capital expenditures. Estimated maintenance and replacement capital expenditures, including estimated expenditures for drydocking, represent capital expendituresrequired to maintain over the long-term the operating capacity of, or the revenue generated by, the Partnership’s capital assets. Distributable cash flow is presented starting withTotal Segment reporting using the proportional consolidation method for the Partnership’s 50% interests in the joint ventures as shown in this Appendix. Therefore, theadjustments to Segment EBITDA include the Partnership’s share of the joint venture's adjustments. Distributable cash flow is a quantitative standard used by investors inpublicly-traded partnerships to assist in evaluating a partnership's ability to make quarterly cash distributions. Distributable cash flow is a non-GAAP financial measure andshould not be considered as an alternative to net income, net cash provided by operating activities or any other indicator of the Partnership’s performance calculated inaccordance with GAAP. Distributable cash flow excludes some, but not all, items that affect net income and net cash provided by operating activities, and these measures mayvary among companies. Therefore, distributable cash flow may not be comparable to similarly titled measures of other companies. Distributable cash flow is not the samemeasure as available cash or operating surplus, both of which are defined by the Partnership’s partnership agreement. The table below reconciles distributable cash flow toSegment EBITDA, which is reconciled to net income, the most directly comparable GAAP measure, in this Appendix.
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Distributable Cash Flow
 42
 Distributable cash flow represents Segment EBITDA adjusted for cash collections on principal payments on the direct financing lease, amortization in revenues for above marketcontracts, amortization of deferred revenues for the joint ventures, interest income, interest expense less amortization of debt issuance cost and fair value of debt assumed, otheritems (net), unrealized foreign exchange losses(gains), current income tax expense, other adjustments including indemnification paid by HLNG and estimated maintenance andreplacement capital expenditures. Estimated maintenance and replacement capital expenditures, including estimated expenditures for drydocking, represent capital expendituresrequired to maintain over the long-term the operating capacity of, or the revenue generated by, the Partnership’s capital assets. Distributable cash flow is presented starting withTotal Segment reporting using the proportional consolidation method for the Partnership’s 50% interests in the joint ventures as shown in this Appendix. Therefore, theadjustments to Segment EBITDA include the Partnership’s share of the joint venture's adjustments. Distributable cash flow is a quantitative standard used by investors inpublicly-traded partnerships to assist in evaluating a partnership's ability to make quarterly cash distributions. Distributable cash flow is a non-GAAP financial measure andshould not be considered as an alternative to net income, net cash provided by operating activities or any other indicator of the Partnership’s performance calculated inaccordance with GAAP. Distributable cash flow excludes some, but not all, items that affect net income and net cash provided by operating activities, and these measures mayvary among companies. Therefore, distributable cash flow may not be comparable to similarly titled measures of other companies. Distributable cash flow is not the samemeasure as available cash or operating surplus, both of which are defined by the Partnership’s partnership agreement. The table below reconciles distributable cash flow toSegment EBITDA, which is reconciled to net income, the most directly comparable GAAP measure, in this Appendix.
 (1) The Partnership’s interest in the joint ventures’ interest expense and amortization of debt issuance cost is $3,865 and $45, respectively.
 (in thousands of U.S. dollars) Three months ended December 31, 2015
 Segment EBITDA $ 25,699Principal repayment direct financing lease 755Amortization in revenues for above market contracts 605Adjusted EBITDA $ 27,059Interest income 293Interest expense (1) (10,485)Amortization of debt issuance cost (1) and fair value of debt assumed 580Other items, net 632Unrealized foreign exchange losses (gains) (1,245)Current income tax expense (806)Other adjustments:Indemnification paid by HLNG for non-budgeted expenses 751Estimated maintenance and replacement capital expenditures (3,870)Distributable cash flow $ 12,909
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